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Our Fourth Annual 


Public Service Corporation 
Review 
OUT APRIL 26th 


This Review analyzes the earnings of near- 
ly 1,000 Public Service Corporations, so that 
investors may determine for themselves at a 
glance the factor of safety behind their securi- 
tis. No manual or work does this in a 
similar manner. An additional feature is 
an Investors’ Index, giving in alphabetical or- 
der bonds and stocks of the different success- 
ful operating Public Utility ge ee oon 
together with their income yield, denomina- 
tions, and security, a feature of the greatest 
value to investors in this class of securities, 
which, as a general class, have established an 
enviable reputation for stability during the 
different periods of depression through which 
the country has passed. This Rev.ew will not 
be sold. Single copies cannot be had. It is 
apart of The Financial World, and is included 
only with each annual subscription. 

Bankers and dealers in Public Utility securities 

arrange for space now. 
ADVERTISING SPACE 

As no doubt thcre will arise a considerable de- 
mand for adver*t?sing space in this Review, on ac- 
count of its large and international circulation, it is 
advisable for bankers and dealers in Public Utility 
securities to arrange for their copy at the earliest 
possible moment. Advertising rates upon appli- 


_ Subscri tion price, $4.00 per annum, includ- 
ing our Public Service Corporation Review. 
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THE DEMOCRATIC TARIFF BILL. 
Kept, Judging by Protests from Interests 
Affected—A Big Fight Ahead. 

The publication of the rates of duty proposed in 
te tariff bill reported to the House at the extra ses- 
“n of Congress shows that the forecasts of the 
measure were pretty accurate and that the Demo- 
he pledges have been fully kept as to downward 
Mision. The protests that have gone up, however, 
Mt only from the Republicans and the protected in- 
ttrests, but many Democratic Senators, indicate too 
"ell that when the time comes for tariff reformers 
1 accept a real reduction that hits their own con- 
“ttuents, they become somewhat lukewarm and the 
Tesolves itself into a local issue. Thus the 
ts from the sugar states of Louisiana, Nevada, 











Democrats, are already fighting the sugar schedule, 
and Senator Simmons, Democrat of North Carolina, 
is a red-hot tariff reductionist except where the bill 
affects his state’s pet industry, the lumber business. 
It is plain that a big fight is already on against this 
measure. 

Rates on articles of common consumption, suci 
as wool, dress goods, clothing, cotton goods, sugar; 
all foodstuffs such as farmers raise, flour, bread, Doots 
and shoes, etc., are cut or abolished altogether, while 
the duties on articles of luxury are left unchanged 
or ‘ncreased. The spirit of the bill seems to be to 
seek to give relief to the great masses of the people 
who have been suffering from and complaining of 
the high cost of living and shift the burdens to the 
well to do, not only through the retention of duties 
on luxuries, but by imposing a tax of one per cent. 
on all incomes above $4,000 per annum, with a pro- 
gressive increase as the income mounts, the rate be- 
ing 2 per cent. on $20,000 incomes, 3 per cent. in ex- 
cess of $50,000 and 4 per cent. on $100,000 incomes 
and over. 

The bill, if enacted, will be a plain notice to indus- 
try that the Government has withdrawn its support 
and that business men will have hereafter to depend 
upon their own ingenuity to meet competition from 
outside our borders. Conceding for a moment that 
the bill as introduced will pass without amendment, 
it must be frankly admitted that there will undoubt- 
edly be more or less dislocation of the indistrial basis, 
and unsettlement. The tariff prop has been with us 
for 50 years and its sudden withdrawal naturally can- 
not but be attended with more or less pruning of 
costs in production and wages will be the first to be 
affected. The highly protected industries in revenge 
will seek to make the most of this. The workers may 
get as compensation a reduction in the cost of living, 
but whether this will be accepted with the same cheer- 
fulness as the cheaper food supplies is questionable. 

The burden of the whole tariff revision is on the 
dominant party and if the agitation that must come 
with the debate should result in a reaction in business 
and idleness at many of the mills of the protected 
industries, all the arguments in the world to prove 
that something else caused it, such as a defective cur- 
rency, inflation, the exactions of labor unions, etc., 
will not serve to save the Wilson Administration from 











2 THE FINANCIAL WORLD. 


April 12, 1933 





a severe drubbing at the next Congressional election 
one year from next November. And yet we must 
admire the courage of the framers of this bill because 
it is a tariff revision downward, and not upward, as 
was the hypocritical Aldrich measure. Our own 
opinion is that, apart from some dislocation of in- 
dustry for possibly six months or more, the outcome 
will be beneficial to the people as a whole. 





THE WEAKNESS IN NEW “BLUE SKY” LAWS. 
Statutes Put Control Over Intricate and Highly Special- 
ized Service in the Hands of Incompetents. 

Every “blue-sky” bill thus far put forward in the 
legislatures of the several states for enactment into 
law, or already passed by some of them, embodies 
as its principle feature state supervision over secur- 
ities offered to the public for investment. 

This provision, while having behind it the proper 
spirit of protection, is a dangerous one if placed in 
the hands of incompetent judges. Men must needs 
possess exceptional ability to qualify as expert judges 
of investment values. Such men are not easily at- 
tached to the state’s service for the nominal compen- 
sation offered. Such men are able to make consider- 
ably more by following their own profession or call- 
ing. 

It is related in Wall street banking circles that a 
well-known banker once went in search of a man on 
whose judgment of investment values and monetary 
conditions absolute reliance could be placed. To such 
a man the banker was willing to give $15,000 a year. 
In his search he sought advice of J. P. Morgan. 
Mr. Morgan listened to the appeal and thereupon in 
his brusque way replied that if he could find such a 
man he, Morgan, stood ready to give such a man 
$50,000 a year. 

And yet the states expect to obtain men of brains 
and expert financial training for about $5 to $10 
a day to execute blue sky legislation. This policy is 
inherently wrong; it can only lead to hampering 
legitimate investment without benefiting the public 
to any extent. Publicity, unhampered publicity, is, 
we repeat, the efficient remedy for curbing get-rich- 
quick financing. 





THE RIGHT SORT OF HECKLING. 
When Minority Stockholders Insist Upon Their Rights 
There Is No Brooking Their Will. 

A well-organized body of minority stockholders 
may, when possessing a genuine grievance, make their 
demands convincingly felt when they present them 
in person at the annual meetings of their corpora- 
tions. This has just been demonstrated at the stock- 
holders’ meeting of the Union Bag & Paper Co., held 
in Jersey City. 

One hundred stockholders went to the meeting pre- 
pared to ask of the officers in control some pertinent 
questions. The persistency of their heckling pro- 
vided a warm session of a few hours which the offi- 
cers will long remember. The shareholders were 


. there to demand an accounting of the stewardship 
of those in charge, to which knowledge the stock- 
holders had a perfect right. 

That the minority stockholders were amenable to 
reason was apparent by their unanimous decision 


that their ends could not be gained by furthering th 
efforts of some persons who were seeking to place 
the corporation under the control of the court through 
receivership proceedings. But what they did insist 
upon, and their request was granted, was the right 
to select a committee, on which none of the officers 
and directors was to have any representation, em. 
powered to conduct an independent and thorough ex. 
amination to determine what was wrong with thei 
corporation. This committee was to determin 
whether directors and officers in whom they coulf 
place greater confidence should be selected and Place 
the blame for past troubles. 


We are fully convinced that this special committee 
will make a recommendation for a thorough house. 
cleaning, for it was brought out at the meeting that 
not only do the officers enjoy favorable selling con- 
tracts calling for about 7 per cent. commissions to 
them on the company’s gross sales, but it was disclosed 
that they further fatten on the corporation through 
large salaries, the President receiving $25,000 a yea 
and the others similarly princely sums. 

All this is rather a high premium for stockholders 
to pay their stewards who have demonstrated their 
inability to keep the corporation in a prosperous state 





OUR NATIONAL SCHOOLMASTER. 
The Little Father Role Assumed by President Wilson 
A Rather Unique Spectacle. 


The great masses of the people of the Russian Em- 
pire are ruled by their Czar as a father rules his 
children. They look up to him for guidance, and in 
their ignorance would regard it as something only a 
little short of a calamity if the “Little Father” di 
not exercise a paternal watchcare over them. They 
have been used to his rigid discipline for centuries and 
they would be lost without his paternal guidance. 

Of late the American people have witnessed with 
some degree of astonishment tendencies in this same 
direction in our own governmental affairs at Was 
ington. The President of the United States lays down 
a set of rules for the conduct of our national law 
making body, and in conformity with his remarkable 
view as to the true constitutional relations betwett 
the three co-ordinate branches of the Government, he 
sends for the pupils at the other end of Pennsylvania 
Avenue and tells them what must be done. Following 
this up, our Presidential pedagogue breaks the prec 
dent of a century, and mounting the rostrum in the 
Capitol, delivers to the two schools of pupils assemble! 
there a lecture on the virtues that lie in a rigid adher 
ence to the programme laid down by the Presidett 
of the United States. 

There is little concealment of the purposes of tht 
Executive. The tariff bill as submitted to the How 
of Representatives, where, according to the Constit 
tion, all revenue measures must originate, is 
and refurbished by the President of the United Stats 
and Senators and Representatives who represent 
portant constituencies and have the temerity to pt 
tect them, are threatened with a direct appeal to 
People” if they do not jump when the teacher's ferult 
is raised in reproof. What a spectacle! 

The “Little Father” business may do for a dow 
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tpdden and ignorant people who have been grounded 
sits rule for centuries, but for free-born American 
siaens who are educated, enlightened and believe that 
ie President's full duty is done when he recommends, 
xishis Constitutional privilege, the enactment of leg- 
gion which he may think the country has demanded, 
ie alling of the Classes by the Executive is a little 
wstrong for even those who have got used to some 
the bewildering reforms in the progressive pro- 
e. 
The halls of Congress are for statesmen and law- 


alers, not Little Fathers who think the people of a 


agity nation of 95,000,000 are still going to his pecu- 
it political school and have to be directed in class 
y the schoolmaster on how to write their laws. 

I the National Legislature to be held in terrorem 
yorder to justify the self-assumed rule of the All- 
Wise Teacher of the White House? Well, if this is 
ote the order of the day, the sooner the school bell 
sning and Senators and Representatives who report 
emselves late are sent home with a note of repri- 
und to their constituents, the better will the country 
e brought to a realizing sense of what it is up 
wguinst. 





“TIMID CAPITAL.” 


Vice-President Marshall Makes Some Very Interesting 
Observations on the Business Outlook. 

Vice-President Marshall made a speech in Boston 
mently, in which he said: 

‘That scare has got to stop, and stop soon. This 
tuntry won’t stand for it. , , 
“Aman came to me the other day in Washington 
id said: ‘Mr. Marshall I’m one of a group of men who 
roresent $75,000,000 which is waiting to be invested. 
What are you waiting for?’ I asked. He said, ‘We’re 


miting for Congress—to see what Congress is going 
0 do.’ 


I said: ‘Well, if I had my way, I’d see that $75,- 
000 baked, boiled, and fricasseed, and shoved down 
tit throats of the men who own it. Capital that can’t 
and a square deal isn’t much good to anybody. Capital 

has no initiative isn’t much good, and capital that 
mits Government assistance in its investment isn’t much 
od to the country.’ . 

e might as well face this scare business now as 
ay time. It was bound to come anyway. It won't 
mount to anything, for this country’s prosperity is on 
o solid a basis to be easily scared.” 

The $75,000,000 that are awaiting investment, we 
my be safe in assuming, will not be devoted to the 
pirposes suggested by the Vice-President, but it will 
wt, on the other hand, be forced to employ itself by 
mason of such deliverances from our public men. 
That $75,000,000 is entitled to be assured just what is 
sig to happen at Washington before it goes into 
‘ty undertaking. But it is true, nevertheless, we be- 

¢, that capital is sometimes too attentive to what 

$ at the seat of government. The trouble is 
that our great captains of industry have been relying 
0 much on government favor and privilege rather 

On their own skill and daring, and have been 
"pecting assistance where they were not entitled to 
tand have not needed it. 

f the progress of legitimate business is to be de- 
pendent upon artificial privileges before it embarks 
ma venture, we must resign ourselves to a paternal- 
we form of rule wholly incompatible with our early 


ond of free opportunity to all and special privilege 
none, 


ST. PAUL’S $30,000,000 BOND ISSUE. 


The New 4%s on a Liberal Investment Basis, and Other 
General Bonds Drop to the New Level. 


The banking and investment public will be able to buy 
at par a 4% per cent. bond which is practically a first 
mortgage on nearly all the lines of the Chicago, Milwau- 
kee & St. Paul Railroad, according to the plans just an- 
nounced by the bankers for the road for the sale of $30,- 
000,000 of the issue. The bonds will run until 1989, and 
they are issued under the general mortgage, but this is 
the first time there has been an offering of bonds at such 
a high rate of interest, previous issues having been 3%s 
and 4s. 

The bankers, by a frank recognition of the fact that 
money market conditions demand a higher returr to in- 
vestors, have, by placing the rate at 4% per cent. and 
the price at par, assured the quick sale of these bonds. 
The applications for them were such as to indicate a quick 
subscription for the entire issue. The mortgage provides 
that the bonds may be issued- with the interest rate as 
high but no higher than 5 per cent. The bonds are legal 
investments for savings banks in nearly all the states of 
the country, and there is an equity of marketable securities 
back of the issue amounting to $400,000,000. The pro- 
ceeds will be used for the general improvements, such as 
paying for the company’s share- of the cost of the $40,- 
000,000 union station in Chicago, the electrification project 
on the Puget Sound division over the mountains, double- 
tracking at various points, and extensions of feeder 
lines, etc. 

The bonds were bought by a syndicate headed by Kuhn, 
Loeb & Co. and the National City Bank of New York 
City. They paid about 96 for the bonds. 

The fact that the St. Paul bonds of such high grade 
were to be offered on the basis announced speedily called 
attention to the fact that not a few general mortgage 
bonds have been selling out of line with the new bond 
market conditions. The Atchison adjustment 4s, the gen- 
eral 4s, Illinois Central refunding 4s, Chicago & North- 
western general 4s, and others of like standing speedily 
felt the influence of the new offering and began to sell 
down to a basis somewhere in line with the price of the 
new St. Paul 4%s. This issue is notice to all other lines 
that if they want to sell new bonds they will have to offer 
them on the same basis. 


AS BANKER’S CORRESPONDENT SEES BERLIN. 


The London correspondent of the investment house of 
A. D. Converse & Co., writing from Berlin on March 18 
of the crisis there, takes a rather hopeful view of the situ- 
ation. He says: 


“London is still bearish on Americans, and the situa- 
tion in Canada is regarded here as highly infected and 
volcanic. On the other hand, I believe that the monetary 
situation in Germany is not quite understood, neither in 
Lendon nor in New York. 

“Surely Berlin needs money, but one must not forget 
that the money is not needed for speculative purposes, 
but for the legitimate uses of commerce and industry. 
Also Germany’s industry and commerce are certainly at 
the heighth of an enormous boom, as the reports, just 
coming out, of their big banks, shipping companies, coal, 
rubber and different other kinds of industrial companies 
plainly show. 

“All the blackseers who predict a clash in Germany 
will be as wrong as they ever were in the last few years. 

“Germany owns enormous amounts of foreign securities, 
and they only need in the way of arbitrage, or for sale 
outright, to sell some large blocks in foreign financial 
centers (as it happens at times. with Canadian Pacific) 
and they have at once large foreign credit balances, 
which in turn makes the exchange rates more in their 
favor, and assures them of the yellow metal, for which 
all large centers are now clamoring. a 

“To-day all the important exchanges are very much in 
favor of Berlin, and they will in the near future have 
an immense influx of gold from London, New - York, 
Petersburg, etc. 

“This gold movement, in spite of all contrary state- 
ments, is the best barometer for the financial affairs 
of any country, because no country can import gold from 
a country where they. owe large amounts or where they 
have not large credits at their disposal. To give an 
example: 
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“If New York would have large credit balances in 
Berlin there would be large offerings of checks or cable 
payments on Berlin in New York. That these credit 
balances cannot be very large is proven by the fact 
that those people who have remittances for one reason 
or another have to ship the metal. : 

“It must further be noted that the banks (during the 
recent wars) have been very cautious in giving new 
credits to customers, even if they naturally accommodated 
their old clients. This helped to check any desire of 
undue expansion in business. Failures have been_more 
frequent in the first two months of 1913 than in 1912. 

“This, however, is easily explained by our close trade 
relations with Austria-Hungary and from the fact that 
the allied Balkan States (at the beginning of their war) 
declared a general moratorium, stopping of all payments, 
no matter whether debts or notes of outstanding accounts, 
etc., which naturally affected German commerce to quite 
some extent.” 

“Last, but not least, the leaders in German _ finance 
are old and tried veterans who piloted their ship many 
times through even more troublesome times than the 
present, and I dare prophesy that none of the rumors 
detrimental to Germany’s credit will ever come true.” 





ESTATES INCOME TAX WILL HIT. 
New Measure Will Raise Millions from the Great For- 
tunes of the Country—Some Estimates. 

If the new tariff bill, with the income tax addendum, is 
passed and becomes a law without amendment of the 
income tax feature, some of our biggest millionaires will 
pay a pretty penny for the support of the Government. 
The amendment provides, after taxing smaller fortunes 
in excess of $4,000 income, for a 4 per cent. tax on all 
incomes in excess of $100,000 per annum. Taking the 
latest and most trustworthy estimates of the riches of 
some of the best known men of wealth, the tax on their 
several incomes would be about as follows: 


Estimated Estimated 

Wealth. Income. Total Tax. 
John D. Rockefeller.. $650,000,000 $32,500,000 $1,300,000 
Andrew Carnegie .... 500,000,000 25,000,000 1,000,000 
Est. J. P. Morgan.... 250,000,000 12,500,000 500,000 
Henry C. Frick...... 200,000,000 10,000,000 400,000 
Est. Russell Sage.... 90,000,000 4,500,000 180,000 
Est. Marshall Field.. 250,000,000 12,500,000 500,000 
Hearst Estate ....... 200,000,000 10,000,000 400,000 
James Stillman ...... 200,000,000 10,000,000 400,000 
Huntington Estate... 100,000,000 5,000,000 200,000 
William Rockefeller.. 50,000,000 2,500,000 100,000 
Henry H. Flagler.... 50,000,000 2,500, 100,000 
H. H. Rogers Est.... 50,000,000 2,500,000 100,000 
Est. Jay Gould....... 75,000,000 3,750,000 150,000 
Est. Geo. M. Pullman. 75,000,000 3,750,000 150,000 
Est. Leland Stanford. 75,000,000 3,750,000 150,000 
Est. E. H. Harriman. 70,000,000 3,500,000 140,000 


We have brought together here the best known of the 
great fortunes of America which will be subject to the 
income tax provisions merely as an illustration of what 
revenue producers these vast accumulations will be. There 
are scores of others of scarcely less bulk which might be 
cited. The income of these individuals and estates is cal- 
culated at an average of 5 per cent. It may be less or 
a little more, but 5 per cent. is probably close to the 
true average. Of course, there will be special exemptions 
in the case of many of these incomes, but the Government 
will certainly hereafter lay a heavy hand on great wealth 
wherever it is found. The discussion of this phase of 
our new taxation system should not be dismissed, how- 
ever, without a reference to the already heavy burdens in 
death and personal taxes these estates are subjected to in 
the states where they have their legal residence. Many 
of the individuals above named reside in New York state, 
which imposes a heavy death duty. The estate of E. H. 
Harriman, for instance, has just paid something like $700,- 
000 in death taxes to the state of New York and several 
hundred thousand dollars in Utah, which imposes a heavy 
death tax on securities of corporations chartered by that 
state. The J. P. Morgan estate will shortly be called upon 
by New York state to pay over perhaps several millions 
in death duties, and so on all along the line. New York 
also imposes a corporation tax, as does the Government, 
and these taxes, reducing, as they do, the income of the 
corporation, weaken by just so much the value of the 
securities of the estates which are large holders of cor- 
poration securities. 


a 


Wealth, indeed, has its burdens in these latter days, a5 
+ ’ 
well as its advantages. 


DELAWARE & HUDSON EARNINGS BiG, 


The annual report of the Delaware & Hudson shows 
that the company earned through its coal department a 
net revenue of $5£6,037, out of gross receipts of $13,397,. 
557, realized from 6,438,555 tons of anthracite coal mined 
The net revenues from the operation of the railroad ge. 
partment are $8,413,324, against $8,663,657, or a net d&. 
crease of $250,333, but this was more than offset by the 
increase in net profits by the coal department of $469,326, 

The main cause of the decrease in net operating rey. 
enues of the railroad department was the increase in ex. 
pense in operation from 59.56 per cent to 62.57 per cent 
This year, as last, the operation from the coal depart. 
ment indicates that the principal expenses leaving so small 
a net profit must have been largely incurred by the cost 
of transportation of the coal from the mines to the mar. 
kets, from which the railroad company is the principal 
beneficiary. However, this does not affect the stock. 
holders, for it the profits are not from one source, they 
come from another. 

The company earned an equivalent of 12.95 per cent on 
its outstanding capital stock of $42,503,000, or nearly 4 
per cent in excess of the 9 per cent dividend the road 
annually pays upon its shares. 





UNION PACIFIC AND McREYNOLDS. 


Disapproval by Attorney-General McReynolds of the 
latest plan proposed for the sale of the $126,500,000 South- 
ern Pacific in Union Pacific’s treasury caused some hesi- 
tation in the upward movement in Union Pacific anda 
considerable bear account was again built up. Strong in- 
terests appear to have accumulated considerable of the 
stock below 150 and are indisposed to sell it at present 
prices. The banking interests will proceed with the 
latest plan and submit it to the St. Louis court, without 
Mr. McReynolds’ approval. It provides for the placing 
of the stock in the hands of trustees, who will sell it 
gradually as the market is able to absorb it. If the 
court fails to approve this plan, more litigation is likely. 





CHICAGO GREAT WESTERN’S RECOVERY. 
For the first time since this road’s reorganization, ont 
of the last attempted by Morgan, Chicago & Great West 
ern shows a surplus after charges for February. For 


eight months the surplus after charges earned reaches 
$1,007,223, or nearly $700,000 better than for the cor 
responding period in 1912. This decided betterment 8 
regarded as auguring well for the road whose preferred 
shares are beginning to again evince activity. They sold 
up to 31 this week dropping to 30 later. 












Bonds for Investment 


Experience has shown that the bonds of cor- 
porations, the statements of which appear satis- 
factory on paper, upon a proper expert exami- 
nation often do not prove desirable investments 
from a conservative viewpoint. Conservative 
investment houses make such searching and 
thorough examinations of the companies whose 
bonds they offer that their recommendation 1s 







the strongest assurance obtainable that every 
possible precaution has been taken to insure the 
safety of the investment. As a result of our 
manner of conducting what we consider a busi- 
ness of trust, our list of customers has steadily 
grown until it is to-day believed to 

the largest list of private investors served 
by any investment bond house in the country 







We own and offer at the present time over 
200 different issues of nds which we 
recommend for investment at prices to yield 


4% to over 5%% 


Send for circular ‘‘F’’ 


Harris, Forbes & Co 


Successors to N. W. Harris & Co., New York 
56 William Street, New York 
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$30,000,000 


Chicago, Milwaukee & St. Paul Railway Co. 


General Mortgage Four and One-Half Per Cent. Gold Bonds 


Due May 1, 1989 





_ INTEREST PAYABLE JANUARY 1 AND JULY 1 
Coupon Bonds of the denominations of $1,000 each with privilege of registration as to principal and exchange- 
able for bonds registered as to principal and interest. 


principal and interest payable without deduction for any tax or taxes which the Railway Company may be required 
to pay or retain therefrom under any preseut or future law of the United States of 
America or any of the States thereof. 


THE UNDERSIGNED WILL RECEIVE SUBSCRIPTIONS FOR THE ABOVE 
BONDS AT 99144 PER CENT. AND ACCRUED INTEREST TO DELIVERY. 


The subscription will be closed at three o’clock P. M. on Thursday, April 17, 1913, or 
aflier, the right being reserved to reject any applications and to award a smaller amount 
than applied for. The undersigned reserve the right to close the subscription at any time 
yithout notice. 

A first payment of $50 per $1,000 bond subscribed for must accompany all subscrip- 
tims. The balance of the amount due on bonds allotted upon subscriptions will be payable 
wn May 6, 1913, at the office of either of the undersigned, against temporary certificates ex- 
changeable for engraved bonds as soon as ready. 

If no allotment be made, the first payment will be repaid in full, and if only a portion of the 
mount applied for be allotted, the balance of the first payment will be applied towards the amount 
iveon May 6, 1913. No interest will be allowed on such first payment. If any further balance re- 
mins, such balance will be repaid. Failure to pay the second installment, when due, will render the 
meviols payment liable to forfeiture. 

A. J. Earling, Esq., President of the Chicago, Milwaukee and St. Paul Railway Company, 
ina letter dated April 9, 1913, copies of which can be obtained from the undersigned, writes in part 
% follows: 

“These Bonds are secured by a direct mortgage on 6,314.78 miles of first track of railroad, upon valuable ter- 
ninal properties in Chicago, Milwaukee and other cities, and also upon the entire equipment of the Company. 
The General Mortgage Bonds are secured by an absolute first mortgage on 3,753.07 miles of first 
tack, including the main lines entering Chicago and Milwaukee, and by a refunding mortgage 
wn 2,561.71 miles of first track, subject to $52,357,000 prior liens maturing{‘on or before July 1, 
1%. The prior lien mortgages may not be extended, so that bygJuly 1,%1926, the 
General Mortgage Bonds, of which a sufficient amount are reserved to retirejthe prior 
liens, will be an absolute first mortgage. At present the General Mortgage Bonds,' including 
ttior liens, are at the average rate of $22,193 per mile, and after 1926 will be an absolute first 
mortgage at the rate of only $23,750 per mile, even if all the remaining bonds should be issued 
without increasing the mileage. 

“The General Mortgage provides that all additional lines of railroad acquired with the proceeds of these 
bonds shall become subject to such mortgage as a first lien. 

_ “The lines covered by the General Mortgage form a network of railroads traversing the States of Illinois, 
Wisconsin, Minnesota, lowa, Missouri, North Dakota and South Dakota, serving such important cities as Chicago, 
Milwaukee, St. Paul, Minneapolis, Des Moines, Sioux Falls, Council Bluffs (opposite Omaha) and Kansas City. 
This mileage, in conjunction with other lines owned by the Company, forms a through line to Seattle and Tacoma 
m the Pacific Coast and to Ontonagon, Michigan, on Lake Superior. 

“The General Mortgage Bonds are followed by $76,226,655 Debenture Four Per Cent. Bonds, $48,850,800 
Convertible Four and One-half Per Cent. Debenture Bonds, $116,274,900 Preferred Stock paying 7 per cent. 

dends per annum, and $116,348,200 Common Stock paying 5 per cent. dividends per annum, a total of $357,- 

555 face value of securities having a present market value in excess of $400,000,000. 

“The General Mortgage Bonds have been or are reserved to be issued as follows: 





letetofore issued and outstanding in the hands of the public, 4 Per Cent. Bonds ..........cceeeeeeeees $48,841,000 

: FG FOP. GE sk pees ene dias ccacsess 8,950,000 

lt Treasury of the Company (of which present issue is part) ...... PPP RSE es Pee eee ee errr, Semper ye te 39,852,000. 

tved to retire prior liens ........eeeeeeeececeeeeeeeeens 6iatsh606bs0h4eebaas eed dhe hie banee eed 52,357,000 

eee eer rer CTT er err eer ery FE EE Pi ihy Eee ee VA Se a $150,000,000 

Gr $64 84 89 $64,075 995 $63 122-743 
ESOP OTT, PET OTPP CTE eT TET Ce 846,894 975, ,l22, 

tating Eapcdscs aS) ree reer er ret 47,112,750 49,520,750 50,590,398 

BUD TOATMIOES ois ci vc cdc sie seceuetsdseeesys $17,734,144 $15,455,245 $12,532,345 

Other Rice . pga = PE Oe eer ere ere 7,759,443 11,879,786 7,591,948 

GE SOGOU 5 i606 cides s onsbadeceeasevenes $25,493,587 $27,335,031 $20,124,293 

Fited Charges, Hentala, etc. cok gene tiimaatabaaneeninen 6811803. 10,976,717 10,193,847 

! qe — — 

ee TEER PT CT TT eT re eT ete $18,681,784 $16,358,314 $9,930,446 


“The net earnings for the seven months ended January 31, 1913, show an increase of $7,802,630 
Wer the earnings for the same period of last year.” 
_ We are advised that these Bonds are a legal investment for Savings Banks in the States of 
New York, Massachusetts, Connecticut and elsewhere. 


Application will be made to list the bonds on the New York Stock Exchange. 
Subscriptions will also be received in BOSTON hy MESSRS. KIDDER, PEA ODY & CO. 


KUHN, LOEB & CO. § THE NATIONAL CITY BANK 


Aril 11, 1913. NEW YORK OF NEW YORK 
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EQUIPMENT TRUST 


Coupon Notes 
Dated March 1, 1913 


with the Railroad until this note issue is fully paid. 


37 WALL STREET 


We have purchased from the Railroad Company and now offer 


$488,000 


THE DENVER AND SALT LAKE R.R. CO. 


[Reorganization of Denver, Northwestern & Pacific Ry. Co.] 


One series payable every six months from date. 
Principal and Interest payable September 1 and March 1 at 


EMPIRE TRUST CO., New York, Trustee 
Secured by new standard equipment purchased at a cost of over $650,000, of which amount 
TWENTY-FIVE PER CENT has been PAID 


to the Trustee by the Railroad Company. The full purchase price will be disbursed by the Trustee 
and title will remain in the Trustee acting for note holders under the usual conditional sale agreement 


Legality approved by Messrs. Van Vorst, Marshall and Smith. 


Descriptive circular on request. 


Prices to Yield 558 Per Cent 


C. E. MITCHELL & CO. 


INVESTMENT BANKERS 


oo 


5% GOLD NOTES 


Denominations $1,000 
Twenty Series 


NEW YORK 


— 














SELECTED BONDS 


This list of carefully selected bonds and notes is compiled 
weekly by The Financial World to assist its subscribers in 
their choice of such securities. We shall be pleased at all 
times to forward the names of reputable dealers who will 
furnish full details regarding these investments. 








Railroad Bonds and Short Term Notes Yielding from 4.10 
to 5.60 Per Cent. 

Yield, 

Per Cent. 

Lake Shore & Michigan Southern Ist 3%s, 1997.... 4.10 

Pennsylvania (West Jersey & Seashore) Ist 4s, 1936. 4.10 

Chic., Bur. & Quincy (Illinois Div.) Ist 4s, 1929-49. 4.17 


Michigan COUtPRs SSC ROR, 46, LOW, . . 20's iowec aces os 4.21 
Union Pacific Ist Lien & Ref.  & Ree 4.25 
Great Northern (Montana Central) Ist 5s, 1937.... 4.30 
7 o & Indiana Cal Ry. (Chicago & Eastern 
See NOE) BOG DG) BODO sins 6000000000500 4.45 
Cienan moore Lage By. Co. 1st G8, 1922......00000 4.50 
Kansas City Southern Ist 3s, 1950................4. 4.55 
Canada Southern Cons. Guar. 5s, 1962.............. 4.65 
Baltimore & Ohio (Southwestern Div.) 3%s, 1925.. 4.70 
Oregon Short Line Ref. 4s, 1929.............cc000: 72 
Rio Grande Western Ist 4s, a rere 4.95 
Atlanta, Birmingham & Atlantic Equip. Tr., 1916-17. 5.00 


New York Central & Hudson River 3- -yr. 4ibs, 1915. 5.00 
Buffalo & Susquehanna Eau. ioe NG etteeneaeent dvs 5.00 
Canadian Northern Ry. Equip. Tr. — 1914-23.... 5.00 
Carolina, Clinchfield & Ohio Tot Sa e = 4 
Chicago & Western Indiana 3-yr. Ss, Mo13 Rac «pak ds 

St. Louis Southwestern Ist Term. & Unify. 5s, 1952. 50 


Public Utility and Industrial Bonds Yielding from 4.85 
to 6.00 Per Cent. 


The ~ gg Co. of Niagara Falls Ist & 


NGS i 0d o 0.06 Kas WU 46 4009s bse ees 4.85 
The Duluth re i a a A Bs ae ewms 490 
Union Elec. Lt. & Power Ist Ss, ME O05 dtd ecabdud 95 


4. 
Laclede Gaslight Co. (St. L.) Ref. & — a” 1934. 4.95 
San Joaquin Light & Power Co. Ist 5s, 1 5.00 
vari York & Queens Gas Co. Ist & oy yor Ist) 
s, 5 


| ppreiconererriennes «* 
5.15 


see ee 





Central Maine Power Co. Ist 5s, 1919-39............ 5.17 
American Can Co. 15-yr. Sink. Fund 5s, 1928........ 5.25 
St. Clair Co. Gas & Electric Co. lst Cons. 5s, 1959.. 525 
Fargo & Moorhead St. Ry. Prior Lien 5s, 1925.... 5) 
Burlington Ry. & Light Co. Ist Sink. Fund 5s, 1932. 5.0 





Southwestern Gas & Electric Ist Ref. Gold 5s, 1932... 5.00 
Muskogee Gas & Electric Ref. 5s, 1926...........5: 5.0 
Michigan United Rys. Ist & Ref. Ss, 1936. .06<saw 5.0 
Pacific Gas & Elec. Co. Gen. & Ref. 5s, 1942. 0 .ssees - 
Consumers’ Power Ist 5s, 1929......s.scccccssecsall 
Great Western Power Co. Ist Sa, 1946... +.+s0sseemn es 
Toledo Traction Lt. & Power Co. Ist 6s, 1913-18... 59 
American Public Service Co. Ist Lien 6s, 1942...... 6.00 
Southern Counties Gas Co. (Cal.) Ist 6s, 1941...... 6.0 
Consolidation Coal Co. Conv. 6s, 1923..........000 6.0 
Tennessee Power Ist Guar. 5s, 1962....4..0+ 000s 6.0 
Little Rock Gas & Fuel Co. Ref. 6s, 1937........+0+ 6.00 
Municipal Bonds Yielding from 4.00 to 5.00 Per Cent 
City of Nashua, N. H., 4s, June, 1914..........0008 400 
West Park Commissioners 4s, 1920-23.........+++ 4) 
Town of Montclair (Essex Co., N. J.) School 30-yr. 
WO TOE kaos cg cdgsscicndeciavesaue eee 425 
City of Paterson, N. J., Park 4%s, 1942........-000 4 
City of Memphis, Tenn., Park 4Ys, 1947.......200008 44) 
Kaukauna, Wis., Electric Light 4¥%s, 1929........++ 44) 
Fort Lee, N. J., Funding 5s, 1917-25.. ee 
Calhoun County, Iowa, Fundin 5s, 1919-20. eer 4) 
s, 1917.0. 4) 


City of Sherman, Tex, Ref. 4 


Freemont County, Idaho, St. Anthony School 5s, 1922 4% 


City of Johnson City, Tenn, Water 5s, ees 02 ome eane 4k 
Manchester, Va., School 514s, 1923-43... . 
City of Little Rock, Ark., Imp. 5s, 1920-21.......++ ‘. Sil 
Town of Glasgow, Mont. Water Works 5%s, 1929.. sil 





SOUTHERN RAILWAY CHARGES INCREASE. 
While the Southern’s gross earnings for February 
$5,286,575 are about $110,000 greater, the net earnings 
of $1,171,201 are about $62,000 less than those of one ye 

ago. Increased maintenance costs accounts for the 
ence and the necessity also of making comparison Wi 

a good showing last year. Even then the surplus ths 
year should be equivalent to over 3 per cent. of 
common. 
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LISTED BONDS 


BALTIMORE & OHIO 4%s. 
There was a sharp decline this week in the Baltimore 
{Ohio convertible 442s on the announcement of the dis- 
wlution of the syndicate which underwrote this issue of 
43250,000 bonds. The history of this issue has been an 
sgusual one. 
When the announcement was made in February that 
ie Baltimore & Ohio would offer to its stockholders an 
se of 4% per cent. convertible bonds at 95%, it was 
te consensus of opinion among bond men in Wall Street 
tut the issue would be heavily oversubscribed. The 
jonds, dealt in “when and as issued,” sold as high as 98. 
instead of being oversubscribed, however, the stockhold- 
as subscribed for only 25 per cent. of the issue, leaving 
about $47,000,000 for the underwriting syndicate. 
On the announcement of the dissolution of the uuder- 
ytiting syndicate this week the bonds declined to 92%. 
After a few sales the bonds recovered to 93, and most of 
the sales were made at that price. Instead of making a 
substantial profit, a price of 93 represents about what the 
bonds cost the syndicate members, after allowing for the 
2per cent. commission on the 25 per cent. of the bonds 
tken by the stockholders, as well as the 75 per cent. of 
the bonds which the syndicate had to take. 
At 93 the Baltimore & Ohio convertible 4%s yield over 
Sper cent. The bonds appear an attractive speculation 
a that price. Convertible at 110, and selling at 93, the 
bonds will show a profit on the convertible privilege when- 
eer Baltimore & Ohio common stock sells above 102%. 
This is within less than three points of the price at which 
the stock is now selling. 








UNITED STATES STEEL 5s. 

Notwithstanding the certainty of a readjustment of the 
tariff and the general decline in the bond market, the 
price of United States Steel collateral trust 5s, has held 
usually firm. The bonds sold this week at 101%, or 
within a half point of the highest price of the year. 

The strength of this issue is probably due to the fact 
that, beginning April 1, a considerable block of these 
bonds will have to be called annually at 110. The first 
all of these bonds by lot will be on November 1, when 
between $1,300,000 and $1,600,000 of the collateral 5s 
will be called for payment at 110. Those holders who are 
fortunate enough to have these bonds called will make 
a substantial profit. Owing to the fact that the bonds 
tlled for payment will be kept alive and the interest added 
fo the sinking fund, the amount of bonds which will be 














Retrospection 


HEN we consider that practically every fortune, big or 
little, can be traced back to individual frugality and 
individual savings, we come to understand why no 

normal man should despair of accumulating a competency. 
Individual frugality is rewarded no less to-day than in days 
gone by. This is evidenced -by the fact that the man with sav- 
ings is now offered many opportunities to make conse1vative 
investments yielding approximately 5 per cent. to 6 per cent. 


Write for Bond Circular 1063 
‘*Safety and Income” 


Spencer Trask & Co. 


Investment Bankers 
43 Exchange Place, New York 


Albany Boston 


Chicago 





mentee oe 
a ae 





Diversify Your Investments as to 


LOCALITY 


Not only can your bond holdings be properly 
diversified as to the class of securities, but also by 
a diversification of locality—thus limiting the ef- 
fect of conditions which are purely local. 

We offer, at prices to yield 5% to 54%%, care- 
fully selected public utility bonds of well estab- 
lished companies operating in all sections of the 
country. 

Ask for Circular F. 139 


P. W. Brooks & Co. 


Philadelphia 115 Broadway, New York Boston 


AMERICAN MUNICIPAL BONDS 


for safety and sure income are the best securities for the 
American investor to buy. We offer the following: 


$40,000 Medina Co., Texas, Road - - 5s, netting 5.004 
14,500 Seymour, lowa, Funding - 5s, ™ 5.004 
12,000 Sisseton, S. D., Refund - - 5s, 

12,000 Cass County, Minn., School 5s, 
15,000 Kennewick, Wash. - - - 5s, 
30,000 Fort Lauderdale, Fla. - - 6s, 

And other municipal issues netting up to 64. 


WE HAVE A “ BOOKLET*’ ON MUNICIPAL BONDS 
WHICH WILL BE MAILED FREE ON REQUEST. 


ULEN & CO., Bankers 


38 SOUTH DEARBORN STREET CHICAGO 








ulled for payment will increase rapidly from year to year. Security 


ltis estimated that all of the bonds will be retired at 110 
thitteen years before maturity. 

There is a very large banking investment in these bonds 
throughout the United States and the way the bonds have 
ated in the face of the tariff discussion and proposed 


changes, must be gratifying to the Steel and Morgan 
interests, 


o 


AMERICAN TELEPHONE COLLATERAL 4s. 
The American Telephone-Telegraph collateral trust 4s 
ve shown a greater decline in price than any of the 
other telephone issues on the list. From a price of 96 
0 1909 this issue has declined to 88%, a decline of about 
Points. This week’s price, however, represents an ad- 
Yance of about two points from the low price of the year. 
t the present level the American Telephone collateral 
48 yield approximately 514 per cent. This is a higher yield 
is obtainable on any other telephone issue dealt in 
the Exchange. There are $78,000,000 of these col- 
literal bonds outstanding. They represent the only funded 
debt of the American Telephone & Telegraph Company 
With the exception of its convertible bonds and $10,000,- 
Western Telephone Telegraph bonds. Last year the 
company earned the interest on the collateral 4s neariy 
"x and one-half times over. The safety of this issue is 
tated by the fact that it is followed by $334,900 capital 
Paying 8 per cent dividends. 


437 Chestnut St. 
Phila. 


THE CAREFUL INVESTOR realizes that Public Utility Bonds are 
the most satisfactory form of investment. 

BECAUSE the value of such properties, when properly managed, con- 
stantly increases. The steady growth of the communities served is 
bound to result in increased earnings. 

WE SPECIALIZE in Public Utility Securities, based en gees 
that we control and operate and in which we have inve our own 

oney. 
sectatii Write for Circular. 


Meikieham & Dinsmore 


Engineers and Bankers 
25 BROAD ST. 35 St. 
New York yy 











Commission Brokers 
F 


or 
Individuals and Institutions 
“We have Nothing to Sell but are in- 
terested only in what will best meet the 
jal requirements of each individual 
client.” Inquiry Invited 


SCHMIDT & (ALL ATIN 


Members of the New York Stock Exchasge 
111 Broadway New York 
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AMERICAN CITIES CO. EARNING MORE. Our April Bond Circular at 
The American Cities Co., which controls public utili- presents a variety of sound issues at low if there | 
ties in New Orleans and other prosperous Southern cit- prices, reflecting the influence of the pre- + in ha 
ies, has made an interesting comparison of earnings vailing high rates for au ome th 
which have accrued to it throtgh its holdings of shares Municipal, 4.25% to 4.73% Stentor 
of constituent companies for the twelve months ending Railroad, 4.20% to 5.05% , an 
Feb. 28 last. Public Utility, 4.50% to 6.00% eee 
The earnings on the shares owned for the period were These = a8 one a a sd 
‘ : ommen © institutions, guardians, 

$2,285,843.79, against $2,111,734.96 for the same period euthets end tadividusioes alaelak tata wr 
ending in February one year ago, an increase of $174,- requirements. We shall be glad to confer corm 

108.83, or 8.24 per cent. After allowing for the interest by correspondence or in person with a long 


view to making suitable selections. rate. This 


‘ : ] m 
April Bond Circular W-4 Sent Upon Request ee exili 


N. W. Halsey & Co |} 73i: 


charge of $500,000 on the bonds of the American Cities 
Co., the balance applicable to the preferred stock was 
$1,785,843.79, a gain of $174,108.83, or 10.80 per cent. The 
payment of the preferred stock dividend required $1,233,- 
210, leaving applicable to the common stock a total of 





$552,633.79, a gain over the previous year of $174,108.83, ’ 49 Wall Street, New York ee 
or 45.99 per cent. The surplus after the preferred divi- Philedeiphie Chicago San Francisco 00 00 


dend was equal to 3.44 per cent. for the common stock, aos ve 











as against 2.3 per cent. in the twelve months period end- ee in 
ing Feb. 28 one year ago. 000,000 in 


UNITED LIGHT & RAILWAYS GAINING. A Strongly Secured ee 





























The comparative consolidated earnings statement of : “1: ‘ ‘ were shOv 
the subsidiary companies of the United Light & Rail- Pubic Utility amet, netting over 6%, readily of the big 
ways Co., for February, 1913, shows gross $455,959.41, marketable and with other desirable invest- The mos 
against $402,530.34, an increase of $53,429.07, equivalent ment qualities. however, 
to 13.2 per cent. Net earnings, after interest allowances baced ‘ — 
were $85,810.49, against $62,566.06, a betterment of $23,- Sond for description of this Bond meat OPE 
244.43, or 37.2 per cent. oan: dadtins oe tag 

The statement for the eight months of the fiscal year William r. Bonbright & Co. offering, 
is equally gratifying to shareholders gross ea-aings of Incorporated lowing 
subsidiaries being $3,708,505, against $3,324,629.28, an in- 14 WALL STREET, NEW YORK ment tha 
crease of $383,876.45, or 11.6 per cent. Operating expenses out a bi 
were $2,112,892.91, an increase of $160,366.03, a gain of London Detroit Philadelphia Boston _ * 
8.2 per cent. Net earnings totalled $1,595,612, against with the 
$1,372,102, a gain of 16.3 per cent. After allowing for — 
interest charges of $735,357, there was left as net profits Short | 
$860,255, against $643,416, a gain of $216,838, or a gain of ° ° money fr 
33.7 per cent. After providing for interest on Ath and Five-Year 596 Convertible Bond dull. Re 
notes and the pro rata dividends on the first and second (Closed Issue) 
preferred shares, balance available for depreciation and 
a stock dividends was $344,856, or an equivalent To Yield Over 618% 2 
of 7.9 per cent. 

The general increases shown by this compaiy are of 1912 earnings over three _* 
particular significance at this time as it reflects a gen- times interest requirements of an ir 
erally healthful tone in business throughout the large f , Domest: 
section of the middle west in Michigan, Illinois, Indiana Further particulars on request for Circular 96 186,059,0 
and Iowa, where its subsidiaries operate. e ° 210,000,¢ 

MANGUM ELECTRIC CO. SHOWS INCREASES Spitzer, Rorick & Co. oor 

; ; ° Successors to SPITZER & CO. Established 1871 howevet 

The operating statement of the Mangum Electric Co., was 41( 
of Mangum, Okla., for the year ending Dec. 31, 1912, 5 Nassau Street, New York 
shows gross earnings of $38,521.68, against $34,697.48 for TOLEDO CHICAGO Eee 
1911, a gain of 11.02 per cent. Operating expenses were - c 
$19,584, against $20,419, and, with “additional income,” ; om 
the net profit was $18,937, against $14,669. Bond charges he 
were $7,500, unchanged from the year before, and there We Offer to Bankers Entire Issues pa 

e | was a surplus of $11,437, against $7,169, a gain of 50.95 of oo 
ty per cent. a 
a | Mangum is one of the smaller Oklahoma cities where Mortgage Bonds — 
| or investment of eastern capital in the electric property and a 
there has proven to have been wise, not only from th 
liberal return on the outlay but in the eateiens in i P referred Stocks 


security. The town is growing rapidly and becoming issued by successful Public Service Corporations 
one of the most prosperous agricultural centers of that which have been financed by us, and 
’ 


tich agricultural region of the great southwest. Addi- pera in tantial an wing centres {o 
. . . . . 7 su 
tional capital is quite likely to be attracted to this fertile pa United =— “— 











section. : 
Sonsini o 
BROOKLYN RAPID TRANSIT. Bertron, Griscom & Co. 
This stock rose to above 92, or at the highest figure of 40 Wall St. Land Title Buildiag 

the year, but somewhat below the December high price. NEW YORK PHILADELPHIA 

It came out during the week that the company had plenty 19 Boulevard des Capucines, 
of funds to spare and had in fact lent $1,000,000 to the PARIS | 
" city of New York for a few months. 
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THE WEEK IN BONDS 


A SEVERE TEST OF THE MARKET. 


If there is a Money Trust its various members do not 
york in harmony, or at least they show poor judgment, 
pecause this week there came a rush of new securities 
imultaneously and from all sides, which caused more or 
ss consternation among bond dealers. The latter rea- 
fied that money market conditions did not warrant and 
gnnot stand an undue pressure of new issues. 


Nevertheless, first came the St. Paul issue of $30,000,000 
jong term bonds, with its unexpectedly liberal interest 
rte. This caused severe breaks in the prices of other 
general mortgage bonds similar to St. Paul’s, but which 
were selling on a lower investment basis. Following this 
came a $10,000,000 sale of notes by the New York Central 
in London and an announcement of the sale of $10,000,000 
equipment notes by the Southern Pacific. At the same 
time the Pennsylvania Railroad announced the offering of 
$45,000,000 in new stock to shareholders and gave a hint 
that an equipment issue would follow. Here was $95,- 
000,000 in new securities in two days, not to speak of 
minor offerings. 

All these offerings came in a week when money rates 
were showing signs of tightening up in recognition at last 
of the big needs of the flood sections of the middle west. 
The most encouraging feature of the whole situation, 
however, is the- fact that investors, savings banks and 
institutions have in the St. Paul issue a splendid invest- 
ment opportunity on a more liberal basis than ever be- 
fore presented for a similar bond, and it may be that this 
offering, like that of the Pennsylvania’s financing fol- 
lowing the 1907 panic, will start an investment move- 
ment that will lift the market out of its rut and bring 
out a big stream of capital. Not a few bond market 
experts are skeptical, however, and are not sanguine that 
with the money market as it is at present any big buying 
movement can be inaugurated. 

Short term notes are off a trifle, in keeping with firmer 
money rates, and industrial and public service bonds are 
dull. Railroad bonds are irregular to soft. 








THE COPPER PRODUCERS’ REPORT. 


The chief feature of the Copper Producers’ Association 
figures for the first quarter of 1913 was the showing 
of an increased consumption both at home and abroad. 
Domestic deliveries totalled 201,471,000 pounds, against 
186,059,000 for the same period in 1912, and exports were 
210,000,000 pounds, as against 202,095,000 in the first three 
months of 1912. Domestic production is still increasing, 
however, and the total out-turn for the three months 
was 410,680,000 pounds, against 361,068,000. 

The figures on their face show an increase in consump- 
tion over production of 1,143,332 pounds. Just how much 
of the total exports went into warehouses it would be 
interesting to know. Exports do not mean by any means 
deliveries for actual consumption. It is certain that with 
the business conditions in Europe as disturbed as they 
are the increase in exports of copper has a very decidedly 
Unnatural appearance. 
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NEW ENGLAND SECURITIES 


NEW ENGLAND TELEPHONE STRONG. 


The strength in New England Telephone stock was most 
pronounced, in the face of the threatened strike. In fact, 
prices to-day are somewhat above those prevailing before 
April 1, when this telephone issue was in as general de- 
mand in Massachusetts for non-taxable purposes as 
American Telephone. Stock dividends in the New Eng- 
land company have not been as frequent as with the 
American, and it seems to have reached a level perma- 
nently above the present level of the American Tel. & Tel., 
although the dividend is 1 per cent. less. 








AMERICAN PNEUMATIC SERVICE. 


Since the increase in dividends in this preferred issue 
some few months ago the stock has been dormant. It 
was much more active in anticipation of the increase. It 
sells today at a surprisingly high income basis, but in- 
vestors do not easily forget past records of this company. 
For some years dividends were maintained at 4 per cent., 
but subsequent events proved they might better have been 
withheld. An increase above the 3 per cent. rate at 
present does not seem imminent because some months 
ago there was issued non-cumulative first preferred stock 
which is closely held and rarely, if ever, traded in on the 
Boston Stock Exchange. 





NEW ENGLAND COTTON YARN SLUMPS. 


Stock issues listed on the larger stock exchanges are 
supposed to have a decided advantage over unlisted securi- 
ties of equal merits in that sales may be effected reason- 
ably near previous quotations, even in a rapidly declining 
market. The fallacy of this theory was demonstrated 
lately in the action of New England Cotton Yarn com- 
mon. This issue, always quite inactive, has had in the 
past a fairly close market, but this week, when even 
small blocks were offered without limit, the only bids 
were at 25. 

This drop of 25 points between sales is unusual enough 
to cause comment. Subsequently the low figure was 
followed by a break below 20. It seems a foregone con- 
clusion that this common issue, without guarantee, cannot 
pay dividends, and even the maintenance of the 6 per 
cent. preferred is questioned. However, immediate fears 
have been allayed by the declaration of the regular 1% 
per cent. quarterly. 

Inasmuch as this preferred issue is non-cumulative, the 
directors may determine passing of dividend as temporarily 
the best course, without compelling accumulation of divi- 
dends. 


EAST BOSTON CO. 


Not in a long period has there been such prolonged 
inactivity in this land company’s securities. It was pre- 
dicted some months ago that the East Boston Co. would 
be immensely helped through the outlook for rapid de- 
velopment in that section of the city. The construction 
of the Maverick Mills was thought to be but the fore- 
runner of great activity in similar lines, but it seems to 
have petered out. Manufacturers are adopting a waiting 
attitude until it is settled whether the Boston & Eastern 
R. R. is an assured thing or only a project. 





TEXAS OIL’S LITTLE JOKE DISCOVERED. 

Mr. Holland S. Reavis, publisher of the Fuel Oil Jour- 
nal, of Houston, Texas, and a well-known authority upon 
the stocks of Texas oil companies, informs us that the 
House Bill No. 408 introduced in the Texas Legislature, 
and which slipped through the House of Representatives, 
was recalled from the Senate, much to the chagrin of the 
interests identified with the Texas Company, which he 
claims, through a joker in this bill, would have enabled 
them to gain for the Texas Company the right to 
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Board of Directors of this bank through the buying 
and selling of many million dollars of Bonds annually 
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own the stock of the Producers’ Oil Company, towards 
which end the Texas Company has been consistently 
working for some months past. 

We understand that so far but few of the minority hold- 
ers of Producers’ Oil stock have been induced to exchange 
their stock for the Texas Company stock, preferring to 
hold their shares, confident that they are worth far more 
than what the Texas Company was prepared to pay for 
them. 
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gpONDS WITH SPECULATIVE POSSIBILITIES. 


Alarge New York investment house in a recently issued 
ieeolat calls attention to some bond issues which, on ac- 
wat of their security and, in some cases, speculative 
atures, afford an opportunity which this house terms 
‘estment speculation.” It is pointed out that the aver- 
age rate of interest which these bonds draw is higher than 
jose of higher grades, which would make them, comm-on- 
iy speaking, a more popular bond. 

Accompanying a brief description of each bond is a 
able, showing the range of prices from 1907 to the pres- 
attime. We give herewith a few of this list with the 
bw price in 1907, the high since then, which was with few 


S «ceptions in 1909, the present price, and the yield. As a 


guy in the range in prices of semi-speculative issues the 
uble is interesting: 
Pres. 
1907, 1909, 1911, 1912, M’k’t Y’ld, 
Low High High High (ab’t) % 
itch. Cv. 4s, 755... 80 123% 116% 111 10234 3.87 


CeO, Gen. 58.. .. 105% 106% 104% 101 4.91 
KC,FtS&M.4s. 61 86 81 80% 75 6.05 
(ol. So. Ref. 4%s. 76% 100 983%, 98% 93 5.00 
Paul Cv. 4%4s. .. - re 107 103% 4.25 
Hock. Val. 4%4s... 94 109 10354 102% 101 4.45 
Wo. P. 5s, 1920... 8914 10334 102 10034 98% 5.25 
Pac. Coast 5s, ’46. 99 112 108 10434 100% 5.06 
SRy.D.& G.4s,’56. .. 85 80% 79% 77% 5.35 
West Md. 4s..... 59% 8&7 881% 88% 82% 5.00 
U.S. Steel 5s.... 78% 108% 106% 1035 101 4.95 
CB.& Q. Jt. 4s. 8234 99% 991% 9856 95% 4.70 


The trend in the prices of these bonds, after the high 
kvel of 1909 was reached, was slowly toward a lower 
vel. At present these bonds are about at the lowest 
pint since the panic of 1907, and a turn upward would 
xem reasonably to be expected. 





WHY HAS STEEL TRUST RETRENCHED? 

The bulls on U. S. Steel Corporation stocks—a few 
ue still standing by their guns—point to last year’s un- 
precedented earnings and the continued heavy output of 
seel as warrant for their optimism. But there is one 
thing in last year’s report which does not sustain the 
theory that the present outlook is for an uninterrupted 
dlume of business for 1913. That one feature of the re- 
port is the amount of $13,780,361 expended in 1912 for con- 
suction and extensions, against $49,430,861 in 1911 and 
$3,101,221 in 1910. The retrenchment last year amounted 
‘0 $24,000,000 below the average expenditure in the three 
jets for the two items of construction and extensions. 
Is it not a reasonable deduction, therefore, that the 
management has accepted the theory that this year will 
% one of reaction in the steel trade and that the present 
tpacity of the Steel Corporation will be sufficient, or 
more than sufficient, to care for the incoming business? 
Is it not likely also that big speculators, closely in touch 
with Steel Corporation conditions, knowing well of the 
Meparations last year for retrenchment, were heavy sell- 
tts of Steel stock in September and October last, when 
the Price was at its highest level of the year? Whether 
this be sound reasoning or not, true it is that there has 
been little of any inside support of Steel stock since the 
ligh price of 1912 was touched. 





EASTMAN KODAK MELONS ARE RICH. 

As they contemplate the continuous growth in net 
Mofits of their corporation, stockholders in the Eastman 
Kodak Co. can afford to look pleasant even though they 
may not have their pictures taken by the kodaks their 
‘ompany makes. Last year profits came to $13,999,047, 
ind after paying 6 per cent. on the preferred stock, 10 per 
‘at. on the common, with an extra 30 per cent., amount- 
8 to $8,177,899, there still remained $5,821,147 to add 


. Othe surplus account. The fat remaining came to near- 


465 per cent. of the amount paid out in dividends dur- 
Mg the last nine years. The net profits of the Eastman 
odak Co. have increased nearly six fold since 1902. The 
Melon the Kodak Company cuts for the common stock- 
Iders each year is one reflecting a most remarkable 
‘shibit of superior management. , 
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HOW THE TARIFF STOCKS ACTED. 
No Great Alarm Shown at First and Market Held Well. 


Considerable interest attached to the course of the 
tariff-affected stocks, following the introduction of the 
Wilson-Underwood tariff bill. There was scarcely a rip- 
ple, despite some of the scare interviews put out by the 
Beet Sugar Company interests who said the beet sugar in- 
dustry would be ruined. The course of the stock did not 
indicate it and it was apparent that disaster, if it is to 
come, was long ago discounted in the liquidation in Beet 
Sugar. 

The various steel issues, especially Steel common, were 
not long in indicating which direction they were going 
and they stood up well. National Lead, Rubber, Ameri- 
can Sugar, the equipment stocks, whose companies will 
be more or less affected by the tariff changes, took no 
notice because, their sponsors said, that had all been at- 
tended to weeks ago, when the holders of such stocks 
were unloading them for fear of trouble when the tariff 
bill was announced. Placing steel rails on the free list will 
have little effect as there is an international pool in steel 
rails. 

As a matter of fact the steel interests are placing more 
stress on the fine winter wheat crop outlook with a con- 
dition and prospects not exceeded in ten years. This in- 
deed is a real bull card. Then, too, the steel companies 
are not only strong enough to meet foreign competition 
but to beat it. The last month’s exports of steel products, 
something like $7,000,000 worth, is a point bearing on 
this. 

There was no corresponding firmness in American 
Woolen shares, but the reason for that may be found 
perhaps in the condition of the company itself with indi- 
cations that this overcapitalized concern was feeling more 
and more the competition of smaller but more wideawake 
rivals. The International Paper and Paper Bag Shares 
showed some weakness, probably because their sponsors 
talked a great deal about ruination of the industry. 

It may be that this first market view of the tariff situ- 
ation is only a mask concealing some real uneasiness on 
the part of large interests who wish to make a good mar- 
ket for large holdings in order to shift the burden on 
other shoulders than their own. The test of a few days 
is not sufficient to indicate the long view. If the later in- 
dications pointed to any material modification of the Wil- 
son tariff program as the result of the gauntlet it will 
have to run in the Senate, then the tariff-affected stocks 
might easily work higher. 


GOULDS ALL OUT OF WABASH? 


In the hearing before Supreme Court Justice Davis 
of New York recently, which was on motion to restrain 
the foreclosure of the $200,000,000 Wabash Railroad mort- 
gage, it was stated, among other things, that George J. 
Gould had sold nearly all of his holdings of Wabash 
stock, both common and preferred. It was also stated 
that Gould had declared that the estate of his father, 
and which comprised the Wabash holdings of the other 
Gould children, had also been liquidated. Gould denies 
the report, but it is regarded as merely a tethnical one, 
and that the Gould influence has been reduced to a min- 
imum. 


If this information be correct, it is simply another evi- 
dence of the constantly narrowing interest of the Goulds 
in the railroad world, and the coming reorganization of 
the Wabash will be conducted by other and stronger 
interests than the Goulds. The elimination of the Gould 
voice in Wabash affairs should be a distinct benefit to 
the system which will eventually be hooked up with some 
big line running from the Wabash’s eastern terminal in 
Buffalo into New York City. The shares are about the 
most neglected on the list, though the Wabash extension 
4 per cent. bonds have been quite active this 
week, based, no doubt, on the prospect of progress in 
the reorganization plans. A drastic assessment on both 


classes of stock seems inevitable if any plan is to be at 
all successful. 
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NEW ENGLAND RAILWAY SITUATION. 


Burton L. Read has written and the Financial Publica- 
tion Co., of Boston, has pubished, an exhaustive study of 
the affairs of the Boston & Maine and the New Haven 
roads which is called “An Appeal for Justice and Sound 
Finance.” The discussion is addressed to the investors 
in the securities of these two roads and controlled lines 
and to the New England public. 


The plea is made for an adjustment and increase in 
rates and the retention of the Boston & Maine by the 
New Haven control—in fact, a merger that will be com- 
plete is urged. It is admitted that the New Haven is 
suffering from some mistakes in judgment, but on the 
whole the trend of the argument is altogether favorable 
to the New Haven, which is declared to have been the 
victim of economic conditions. But nowhere is there any 
suggestion that there has been any dereliction of duty 
by the railway management in the relations of the road to 
the traveling and shipping public. The pamphlet is well 
written and the argument complete, but on the whole 
the situation is glossed over. The plea is by no means 
convincing to those who cannot escape the conclusion 
that explanations are due from the New Haven rather 
than from the public with respect to conditions as they 
exist in New England transportation affairs at the pres 
ent time. 

The plea is for a bigger dose of the medicine which has 
proven so bitter. 
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A GOOD START FOR WINTER WHEAT. 


The Government’s report on winter wheat as of April 1 
jowed a condition of 91.6 per cent. of normal, compared 
sit 90.6 last year, 83.3 in 1911 and 86.3 for the ten-year 
yerage. Moreover, there was a decline of only 1.6 points 
om December last, as against a ten-year average decline 
36 points in ten years. Rye was at a condition of 89.3, 
ompared with a ten-year average of 90.1. 

Since the report was made, further improvement has 
yen shown, and crop experts who have been through the 
iod sections of Ohio state that the indications point to 
svery heavy crop of wheat, in fact a bumper crop. This 
sil certainly offset to some extent the flood losses in 
at stricken section and make easier the load that will 
we to be carried. A crop failure in Ohio, or partial 
gilure, would be very serious, considering that last year’s 
wops were none too good and that the flood losses will 
mke all merchants conservative. 


The wheat market has responded by a considerable 
ieak in prices, and if the other crops will now come 
dong with as good a start as winter wheat the basis for 
,good year’s general business will have been laid. It 
jill bring out capital, encourage bankers to loosen up 
gedit, stimulate the wholesale and retail trades, and be 
ihe one real and most important factor in carrying all 
dustry through a year when there are doubts in many 
ainds whether we can have prosperity in a year when an 
«rimonious debate is on in the halls of Congress over 
achange in our tariff system. 





A PEACH PROPOSITION GONE WRONG. 


Property of the Ware Progress Co. to Be Sold and 
Company Closed Out—A “Touching” Poem. 
Back in 1911, to be exact, in the September 9th issue 
{The Financial World on page 21, we had something to 
sy in warning against the stock offering of the Ware 
Progress Co. This company controlled a peach orchard 
in Atlanta, Ga., and at that time its secretary. E. E. 
Beals, was holding out the most glowing promises. 
From his viewpoint there was not a better or a safer 
investment than the stock of the Ware Progress Co., 
which was then offered at $10 per share, and on which a 
dvidend of 10 per cent. was declared, after which the 
stock was advanced to $12.50 per share, but now we learn 
that dividends are no longer paid. Instead excuses in 
jlenty have been offered. 
None of the old promoters is any longer connected 
with the Ware Progress Co. The bonanza peach farm 
welearn is to be sold and the company closed out. We 
reall now how E. E. Beals in September burst into 
poetry in connection with the sale of a magazine stock 
ii which the Ware Progress Co. was interested, and 
whose poetic effusion was prompted by fire in the Prog- 
ss Company plant. The verse ran along as follows: 
“Waste no tears 
Upon the blotted record of lost years, 
But turn the leaf and smile, ah! smile to see 
The fair white pages that remain for thee.” 
Certainly they are white pages. There is nothing on 
except the tears that investors must be shedding 
who put their money into this mouldy peach of a stock. 





AMERICAN CAN DEBTS AND DIVIDENDS. 
Alter deducting the accumulated dividends of 2534 per 
‘ttt, which the directors of the American Can Co. some 
Weeks ago decided to distribute to the preferred stock- 
ers, the stock was quoted at 9734. There is still 8 
er cent. in back dividends due on the stock. If it is 
the intention to pay this back dividend, together with 
regular 7 per cent. stock, the American Can will this 
Yar have to pay 15 per cent. in all, so that the quotation 
®@ this stocks seems rather high, especially when it is 
N into consideration that considerable of the amount 
; ised from the sale of debenture bonds was used to pay 
back dividends, or in other words, one debt was cre- 


attdto pay another. 








FIRST AND FOREMOST the careful investor should consider 

the safety of his invested funds and should satisfy himself that 
the securities he purchases are thoroughly safeguaided before he 
even considers any other feature. 
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The Paramount | 
Issue—SAFETY | 


Under present conditions many investors give too much attention 
to the interest rate and too little attention to the vital principle of 
safety. It is the established policy of this House to sell none but 
safe investments, and we el wor the soundness of the securities 
we offer rather than the attractive interest 1ate they bear—5\4 to 6 
per cent, 


We will be pleased to submit offerings of First Mortgage Bonds 
directly secured by absolute first liens on the highest class of im- 
proved, income-producing, centrally-located Chicago property, in 
denominations of $100, $500, $1,000 and $5,000, maturing in two 
to ten years. Each bond issue jis simply a large mortgage divided 
up into parts, each bond having its share in the mortgage. 


The soundness of these investments is best indicated by the fact 
that no investor has ever lost a dollar of principal or interest on 
any security purchased of us since this House was founded thirty - 
one years ago. 
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Attractive Common Stocks 


American Lt. & Traction, yielding 12.15% 
International Nickel, yielding 8.35% 
Pacific Gas & Electric, yielding 8.45% 


At present market 
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Preferred Stocks 


of Industrial and Public Utility Corporations ae from 6% 


to 7% and enjoying a ready mar 


Upon request we will place your name on our list A-1 to receive our special offerings 


JOHN BURNHAM & CO. 73M zsso Seon" 





AMBURSEN HYDRAULIC 
CONSTRUCTION COMPANY 


ENGINEER — CONSTRUCTORS 


111 Broadway 88 Pearl Street 405 Dorchester St. W. 
New York ton Montreal 


ience is Pe value to you because it is gained in the 

ul building of 79 dams up to date (Jan. 1, 1913), of 

all heights up to 150 feet and having an aggregate length of 
over 5.8 miles. We have inaugurated a system of bi-month- 
1 bh ae mo Reet oe oy ones, botany meg from the 
t. Send us your name forour mailinglist. 
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POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about 
inveStments, has consistently maintained this attitude, and will con- 
tinue to do 80, confident in its belief that as long as it clings to this 
ideal it can count upon the support of the investing public. 





MUNICIPAL OWNERSHIP IN DETROIT. 

The returns from this week’s municipal election in De- 
troit, which centered largely around the question whether 
the existing traction company should be taken over by the 
city and operated by the city, show an overwhelming vote 
in favor of city ownership. For a long time there has 
been a struggle over the company’s franchises and three 
cent fares and the argument of the government owner- 
ship champions was that there would be 3-cent fares for 
everybody. 

Perhaps, and perhaps not. 
that no profit can be made ina city of the size of Detroit 
on the 3-cent fare system basis. The company or the city 
might come out about even if the equipment were allowed 
to run down and renewals of worn out cars were made 
when needed, but not otherwise. The management would 
probably be no better, and might possibly be much worse, 
under city ownership than private control. 

It is curious that on the same day that the citizens of 
Detroit voted for city ownership, the whole common- 
wealth of Australia, embracing a territory only a little less 
in area than the whole of the United States, was threat- 
ered with a complete paralysis of industry by reason of 
the calling of a general railroad strike on all the Govern- 


ment owned railroads by the federated employes for 


It has been demonstrated - 


The Directors and Officers 
of the GUARANTY TRUST 
COMPANY OF NEW YORK 
| announce the removal of 
the Company to the new 


Guaranty Trust Company 


Building, one hundred forty 
Broadway, New York City, 


April seventh, 1913. 3: 3: 


— 


higher wages. The Government roads in Australia have 
not given entire satisfaction, though lower rates have been 
in vogue. The service has not been as good as formerly 
under private ownership. Government ownership sounds 
well in theory but it does not always work well in practice 
because for one thing the employees come to look on the 
Government as a sort of paternal institution with an in- 
exhaustible fund that may be drawn upon for the better- 
ment of their condition, and they are under no stimulus 
to give a full return for their wages, while politicians and 
labor leaders are always on the job lobbying in their in- 
terest to get more and more out of the State. This, at 
least, has been Australia’s experience. Such conditions 
lead to neglect of the property itself in order that the 
balance sheets may show up well. 




















TOLEDO, ST. LOUIS & WESTERN GAINS. 

The net February income of the Toledo, St. Louis & 
Western, amounting to $97,336, against $38,771, was one 
of the best gains the road has reported for some months. 
The total income for the eight months was $748,903, a 
gain of over $240,000 compared with the previous eight 
months’ period. If this keeps up, the Clover Leaf should 
show a surplus after all charges of about $360,000. 

Last year a deficit of $254,980 was incurred, but had 
not preferred dividends of $199,052 been paid the deficit 
would have been kept down to around $55,000. The sut- 
plus earning should strengthen the position of the Clover 
Leaf’s collateral bonds. 
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Keeping Posted 


Investors who desire an intelligent and unbiased 
view of investment conditions will be interested in 
our monthly circular, ‘“‘The Investment Situation.” 







Any investor who requests us to place his name 
on our mailing list will receive a copy of this each 


month. 
Knauth -Nachod & Kithne 
INTERNATIUNAL BANKEKs 
NewYork - Leipzig 




























gpril 12, | 
ipail 2, 


pROTEC 
Investors 
4 Co., of I 
gvings Cor 
,small am 
road or inc 
per cent. m™ 
The phra 
jelieve that 
f protectic 
the best ad 
fies it is: 
members O 
are listed. 
Exchange | 
ter and op: 
We fail 
tither the 
changes. 
offers no 
of the firm 
its circular 





A very i 
It deals w 
happiness 
Mimbres 
fees at 7 
sells 40 a 
raise alfal: 

There is 
that mone 
proposed 
dally sinc 
ley Alfalfe 
project in 
out simile 
the Austi 
has gone 


’ 


BO 
Thos. \ 
ateristica 
paid adve’ 
proper he 
ance.” 
Lawson 
because |b 
revenge. 
dle to g 
stocks of 
Lawsor 
because 
Neasured 
out that 
Must con 
tone of t 
paying a 
How a 
Who is d 
Copper I 
Copper n 
Playin; 


co 
The s! 
combina: 
City Fue 
time in 
New con 
Panies ag 
Prove a 
Consider 
tity is Cc 
ver, shi 
feted is 
cent. = 
















have 
been 
erly 
unds 
ctice 
1 the 
1 in- 
tter- 
ulus 
and 
r in- 
s, at 
tions 
the 


is & 

one 
nths. 
)3, a 
‘ight 
ould 


had 
»ficit 
sur- 
over 





ipril 12, 1913 


THE FINANCIAL WORLD. 





» ea 

PROTECTIVE INVESTMENT-SAVINGS PLAN. 
Investors are being circularized by Ellsworth, Butler 
§Co, of Philadelphia, touching a protective investment- 
gvings contract plan through which by the payment of 
,small amount monthly for one year, one or more rail- 
wad or industrial stocks yielding from 5 per cent. to 10 
yr cent. may be bought. 

“The phrasing of the contract would lead an investor to 
lieve that by the plan he secures the greatest measure 
(i protection, and also provides for buying securities to 
ihe best advantage. But in the purchase of listed securi- 
es it is always best for the investor to buy through 
nembers of the Stock Exchange on which the securities 
we listed. They then have at least the protection of the 
Exchange in the exercise of its control over the charac- 
rand operations of its members. 

We fail to find Ellsworth, Butler & Co. a member of 
tither the New York, Philadelphia or Boston Stock Ex- 
danges. Therefore their protective investment plan 
ofers no greater protection than the financial stability 
of the firm itself, which does not give any references in 
is circular matter. 

MIESSE RAISES GRASS NOW. 

A very interesting prospectus has fallen into our hands. 
It deals with the land of sun, sure crops, wealth, health, 
happiness and content. The prospectus is issued by the 
Mimbres Valley Alfalfa Farms Company, which has of- 
fees at 709 Fisher Bldg., Chicago, Ill. The company 
sls 40 acre tracts of land, on which it is proposed to 
raise alfalfa. 

There is money in alfalfa. No one questions that, but 
that money may be made under the co-operative plan as 
proposed by this company, we question seriously, espe- 
tially since the principal promoter of the Mimbres Val- 
ly Alfalfa Farms Co. did not make a success of another 
project in which he was interested, and in which he held 
out similarly encouraging hopes. That proposition was 
the Austin Manhattan Consolidated Mining Co., which 
has gone into receivers’ hands. 





BOSTON’S DOWIE AT LARGE AGAIN. 


Thos. W. Lawson is again out with one of his char- 
xteristically demagogic appeals for notoriety. It is a 
jaid advertisement headed “To Labor and Finance.” The 
ptoper heading would be “To My Fellow Fakirs in Fin- 
ance.” 

Lawson was once a member of the inner circle, and 
because he was kicked out he is now seeking to obtain 
ttvenge. He says labor must get more, and it will be 
ible to get more only through dividend reductions on all 
stocks of the big corporations. 

Lawson’s story needs no answer—it is a profitless job 
because we believe the American people have properly 
Measured the tumultuous Tommy, but it might be pointed 
out that Lawson, at this time, in saying that dividends 
must come down, is quite safe in the declaration, since 
tone of the chief promotions he has been guilty of is now 
mying a dividend that could be cut. 

How about Bay State Gas? Where is Yukon Gold? 
Who is drawing dividends from Chino? Is First National 
Copper more than an unpleasant memory? How much 
‘“opper metal is being produced by Trinity Copper? 

Playing safe is a role peculiarly Lawsonesque. 





CONSUMERS CO., SHARES IN MARKET. 

he shares of the Consumers Co., which is a recent 
‘mbination of the old Knickerbocker Ice Co., and the 
City Fuel Co., of Chicago, are being quoted for the first 
lime in the New York open market. The shares of the 
ow company were exchanged for those of both old com- 
banies and it is believed the new company is likely to 
Move a more stable concern than the old inasmuch as a 
‘onsiderable percentage of the coal and ice trade of the 
aty is controlled by the new company. The shares, how- 
‘ver, show no great activity though the 7 per cent. pre- 
= is in some demand at a price yielding around 8 per 
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with the same caution exercised in engaging other confidential 
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proposition combining safety of principal with liberal 
Particulars on Request. 
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19 Kilby Street, Boston, Mass. 


White Building, Buffalo, N. Y. 





SEND FOR LIST OF HIGH GRADE 


Gas and Electric Securities 


which can now be purchased on an income basis from 


614% to 7.07% 
CLAUDE MEEKER 


EIGHT EAST BROAD 
Columbus, Ohio 








THREE ATTRACTIONS 
SAFETY :: PERMANENCE :: INCOME 


All these are assured if you purchase 6% cumulative 
preferred stock 


American Public Utilities Company 


operating public service corporations in fourteen growing and 


prosperous communities. If bought at the market this stock 


Will Net 74 per cent Dividends Paid Quarterly 
Write for circular. 


Kelsey, Brewer & Co. 
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Tax Free in New York and Pennsylvania 

We offer, to yield 5.10%, a First Mortgage Bond of a 
Public Utility Company serving, without competition, 
electric light, power, gas and steam heat to eight prosper- 
ous cities and towns in New York State and earning last 
year a net income of over twice its interest charges. 


Description and price on request. 
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TO PASS AGRICULTURAL CHEMICAL DIVIDEND. 


From information gleaned from interests holding the 
very closest relations with the International Agricultural 
Corporation it is learned that the next semi-annual divi- 
dend on the 7 per cent. preferred stock will be passed. 
There is a little over $13,040,000 of this stock outstanding, 
a considerable amount being in the hands of the public. 
The next dividend, which calls for a distribution of $456,- 
000, is due in July. In anticipation of some such happen- 
ing, the stock has been slowly declining until this week 
the best bid for it was under 50. 

The company’s business is said now to be on a splendid 
basis with a large volume of sales, but the operation of 
the German potash mines has proved disappointing and 
the revenue therefrom has fallen away owing to a peculiar 
situation which has curtailed the company’s production. 
There has also been very heavy price-cutting in this coun- 
try resulting in more or less demoralization and falling off 
in profits. A retention by the company of the dividend 
due in July will give the corporation that much needed 
capital to strengthen its position. 

The company was incorporated in 1909, forming a pretty 
strong combination of phosphate rock and potash plants. 
The first dividend on the preferred was paid in July of 
the next year. There was a good market for the shares 
and a number of the individuals who had taken preferred 
stock for their plants sold out and thereby something like 
$5,000,000 to $6,000,000 shares got into the hands of the 
public. The most optimistic bankers conversant with the 
company’s affairs say the preferred stock dividend will 
hardly be restored for a year or two, but they are advis- 
ing clients to retain their shares as they believe the divi- 
dend, which is cumulative, will be eventually restored, in 
which event the market for the stock would get back 
around its old level. The common never paid anything. 


BRITISH COLUMBIA COPPER. 


For the 13 months ended December 3lst last the British 
Columbia Copper Co. reports total revenues of $2,491,- 
288, and total disbursements of $2,065,292, leaving a bal- 
ance for dividends of $425,985. This is equivalent to over 
14 per cent upon the outstanding capital stock, but, as it 
is known, the British Columbia Copper Co. passed its divi- 
dend recently on the grounds that the available surplus 
after payment of $177,513 in dividends, could be better 
used for the acquisition of new properties, and the devel- 
opment of the present mineral areas. 


The Lewisohn interests have dropped out of the prop- 
erty through the resignation as directors of Frederick 
Lewisohn, Harry Bronner and John H. Seaman. An 
interesting feature of the report is the statement made 
by President Newman Erb, that during the year New 
Dominion Copper Co. securities of the par value of $237,- 
675 were bought, costing $122,249.25. But the query is 
why purchase these securities when the New Dominion 
Copper Co. is already controlled by the British Columbia 
Copper Co.? The query can be carried further: From 
whom were these securities bought? 

The British Columbia Copper Co. has one of the small- 
est capitalizations of any of the copper companies, and 
for that reason ought, with copper at 15 cents per pound, 
to prosper correspondingly. 





COPPER NOTES. 


A much better showing. was made for 1912 by the Old 
Dominion Copper Co., as a surplus of $182,869 was left 
after paying $729,000 out in dividends, against a deficit 
of $1,271,763 in 1911. 

Considering that Miami Copper is selling for nearly 
five times its par value, around 24, the net profits last 
year, with a high price for the red metal equivalent to 
$2.72 a share, cannot be said to have been satisfactory. It 
was less than 6 per cent. on the stock at its current price. 
The margin ought to be larger to make the stock attrac- 
tive as a speculation. 








SECURITY 
RATE 


6 % SERVICE 6 % 


Is what we offer you in our First Lien Real Estate 
Mortgages. They are placed only on income bearing 
property on a basis of 40% actual value. 

Interest and Principal remitted on due date by New 
York check. 

Eight Life Insurance Companies attest the soundness 
of these mortgages by purchasing in increasing volume. 

Write for list, information and references to 


REYNOLDS MORTGAGE CO., ®: 8: BisHop 








FORT WORTH, TEXAS 











Small ;|Farm Mortgages 


for le of small means. Larger ones for people of lar; a wen 

five years in business and not a foreclosure of one of any Pare my Farm M 
espondence solicited with those see safe, conservative, 

Mortg ages. Ample references as to my business methods and business reputa- 


cheerfully furnished. 
FRED M. BARNES :: Minneapolis, Minn, 





PENNSYLVANIA WEAK ON NEW STOCK ISSUE. 
Had the ruling powers in the Pennsylvania system 
been less emphatic at the time in their first denials that 
a new stock issue was contemplated the shares would 
have probably acted better when it was officially made 
known this week that the company would sell $45,000,000 
more stock at par to the shareholders to the extent of 
10 per cent. of their holdings. The stock broke to the 
lowest price in two years on the announcement. 

With this issue the total amount of stock outstanding 
will be about $500,000,000. The amount authorized is 
$600,000,000. About $20,000,000 of the proceeds will be 
used to take up maturing bonds, convertible 3%s and col- 
lateral trust 44%s, which mature this year. The balance 
will be used for extensions and improvements. 

The fact that Pennsylvania’s new stock issues are 
becoming increasingly difficult to sell is shown by the 
small price at which the rights to subscribe for the stock 
sold this week. Rights to similar offering in 1911 sold 
around 2% in 1909, around 9, and in 1993 at 4. In 1901 
Pennsylvania rights were worth $11 per share. To-day 
the new rights are quoted around 34. The bigger the 
volume of stock the smaller the value of the subscrip- 
tion privilege seems to be. 





MERCANTILE MARINE HOLDS WELL. 
The International Mercantile Marine shares continue 
dull, with few transactions though no weakness has de- 
veloped as the result of Mr. Morgan’s death. The col- 
lateral 41%4 per cent. bonds are slightly firmer around 4. 
They are a not unattractive semi-speculative purchase. 


THE IRRIGATED FARMS MORTGAGE COMPANY 


733-4 First National Bank Bldg., DENVER, COLO. 
7% FIRST MORTGAGE LOANS 
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GUARANTEED as well 
6% NET cues 
YEARS OF SUCCESS 
Farm Mort; sold by us net six per cent., and we guarantee tee their 
payment. booklet and 


nterest cated the day due. Write today for 
references and ask your local banker to investigate us 


BROAD & BOMAR, Bankers, Ft. Werth, Texas 


All First Mortgages and First Mortgage Bonds 


which we offer for sale are owned by us and have bees 
subjected to the most careful investigation to determine 
their absolute safety. We oP oy to invest only after # 
personal examination has sa you as to the soundness 
of our judgment. 


LACKNER & BUTZ, SONS 


Bank Floor, 82 W. Washington Street 
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BASIS OF APPRAISEMENTS. 
By Carson M. Regan. 


It needs no argument to impress upon the investor that 
the real basis of the worth of a farm loan is the appraise- 
nent of the property. Every other factor of the loan may 
he handled with circumspectness, but if this be neglected 
o managed without due judgment, the loan has little 
sanding. No decision is farther reaching than that of 
the man who determines how much money may be safely 
be loaned on a given piece of realty. Exceedingly diffi- 
qilt is it to find the men for this work. Neither the over- 
confident optimist nor the doubt-infested pessimist will 
serve; the former would make loans beyond the worth of 
the security; the latter would fail to make loans where 
the security was ample. The even-minded, intelligent ap- 
priser is invaluable—and usually that kind of men have 
interests of their own that make them difficult to engage. 
The effort of the loan broker of today is to secure men 
of middle age who have been connected with the real 
estate business and are known to be of conservative ideas. 
The very basis of the business is the establishment of a 
system of appraisement that will not in the end come up 
to haunt the negotiator of the loan. This can only be 
done by establishing some approximate measure by which 
every piece of land offered as security is to be judged. 
The conditions surrounding every property differ from 
every other and this, too, must be taken into consid- 
eration. 

One of the fallacies of the amateur appraiser is that 
idea of the selling price of a piece of land represents its 
permanent value. While this ought to be true, and is 
approximated in the eastern states, where settlement is 
centuries old, it is not true in the middle west loan field. 
For instance, one piece of land in central Nebraska was 
purchased in 1879 for $16.50 an acre; five years later it 
sold for $60 an acre; then in the latter nineties for $35 
an acre; recently it changed hands at $125 an acre. This 
fluctuation of the selling value was due not to any par- 
ticular change in climate or settlement around it, but 
because the crop conditions and the financial situation 
made it difficult to secure buyers at one time and brought 
many at another. It should be noted that eventually the 
land came to a high figure and had any mortgagee been 
compelled to take in the property at an early date he 
would have made a large profit by holding it until prices 
teached a higher level. The value of farm land depends 
both on the settlement around the property and on the 
income of the farmer. It has a secondary cause of value 
in the character of the neighborhood and the personality 
of the borrower. All these must be taken into considera- 
tion by the appraiser when he recommends that a certain 
sum be loaned on the same. When he has done this he 
will have the loan made for not more than 40 per cent. 
of the value, and probably in the case of conservative 
investors for not more than 25 per cent. With this 
Provision, in these times of farming prosperity, there is 
scarcely a chance that the investor in a farm mortgage 
Properly written will suffer loss. So clearly is the basis 
of value fixed that he can sell the property for much 
more than the mortgage, which means that the borrower 
'§ not going to allow foreclosure. 

Much difference exists in the character of the loan 
fields and appraisement is more difficult in those por- 
tions where the settlement is new than where values are 
ig established. Many new lines of railway are opening 
ip virgin lands, and in every town is the loan agent 
operating through a bank or individually seeking to fur- 
nish to the settlers money with which to develop their 
farms. This is a case where good judgment is needed 
and the future must be reckoned with in estimating what 
will happen when the new country is well established. 
Unless it be dependent on irrigation, when the solidity of 
the plant must be taken into account, or be in the high 
Plains region, where the efficacy of dry farming must be 
Worked out, there is little more chance in making an 





6% Real Estate Bonds 


ISSUED AND OFFERED BY THE 
AMERICAN REAL ESTATE COMPANY 


They are based on the ownership of select New York 
realty, and for nearly 25 ) sag have paid interest and prin- 
cipal on the stroke of the clock, returning to investors 
nearly $9,000,000. 


Issued in these two convenient forms: 


6% Coupon Bonds 


_ Denominations of $100, $500, $1000 and upward, paying 
interest semi-annually by coupons and maturing in 10 years. 


6% Accumulative Bonds 


Denominations of $1000 and upward, purchasable by 
annual instalments of $25 or more, earning 6 % compounded 
annually for 10, 15 or 20 years. 


Complete descriptive matter sent on request. 


Auerican Real Estate Gompany 
ASSETS, $27,202,824.19. CAPITAL AND SURPLUS, $2, 188,805.50 
Founded 1888 
527 Fifth Avenue, New York 


_—————— 


appraisement on new land than on old. The soil 


certain to be richer than that cropped continuously for 
years and the enterprise of newcomers is certain to be 
at the highest pitch. As a consequence, we see in such 
communities a rapid increase in land values, and as the 
interest rates are higher and the percentage of money 
loaned is less than in older settled sections, the appraiser 
can afford to take some chances in naming his recom- 
mendation. The character of the borrower must be taken 
into consideration in both cases and if he is the right 
sort there is a fair chance that he will work out his 
financial salvation and meet his obligations. This is all 
the investor desires to know, and so satisfactory has been 
the farming development of the great western loan field 
during the past decade that he has gained a deserved con- 
fidence in what its people will do. The future for the 
farm loan is brighter today than ever in its history and the 
systems of appraisement of property have made it so; 


they have established a high standard of worth. 





SOUTHERN PACIFIC AND THE NEW PLAN. 


The stock shows more hesitation but no weakness. 
The plan for the placing of Union Pacific’s holdings in the 
hands of trustees for gradual shares, with the sale of not 
more than 1,000 shares to any single individual or inter- 
est, has been well received and the banking interests 
are hopeful that the Circuit Court of Appeals at St. Louis 
will approve. In that event the stock would in all prob- 
ability work higher in price in recognition of the fact 
that only special conditions sent the stock down below 
par and that there is not likely to be a recurrence of the 


causes for that movement. 











FARM MORTGAGES “BEARING 


First liens on improved farms. Original \geaeve held 6 % 

by the pene Prin econ ant a puaranteey- 

Interest payable at Hanover Nation: ank, N. Y. 

Theusete of satisfied customers for references. INTEREST. 
We've been doing the same thing for TWENTY-EIGHT YEARS 
Write for particulars 


The W. C. BELCHER LAND MORTGAGE CO., Fort Worth, Texas 
Capital and Surplus $320,000.00 
















Our Investments 

Appeal to Conservative Investors 
_Send for descriptive pamphlet “I"’ and list of 
offerings. 30 + aad experience. Highest refer- 
ences furnished. 
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NEW LOANS 


NEW LOANS 


April 12, 1913 
NEW LOANS ss: 





Bonds For Sale 


Notice is hereby given by the County 
Commissioners of Escambia County, 
Florida, that they will receive sealed 
bids for the purchase of $101,500 of 
4%% coupon bonds of Escambia 
Qounty, Florida, for the whole or part 
of said bonds, at the office of the 
Clerk of the Circuit Court of Escam- 
bia County, Florida, on Tuesday the 
29th day of April, 1913, at 10 A. M. 

The amount of bonds hereby offered 
to be sold are $101,500 of bonds to be 
issue by Escambia County, Florida, 
and bear interest at the rate of 4%% 
er annum. Said bonds are the un- 
ssued remainder of an authorized 
$180,000.00 issue; $78,500 of which 
were issued April 1st, 1912, and $50,500 
are to be issued in 1913, and the re- 
mainder, or so much thereof as neces- 
sary, to be issued in 1914. The said 
unissued bonds are in denomination of 
$500 each and numbered consecutively 
by commencing with number 158. The 
interest on said bonds is at the rate of 
4%% per annum, payable on October 
ist annually. The said bonds pro- 
vide that twelve of said bonds shall, 
at the option of the bond trustees, be 
retired on the ist day of October of 
each year, commencing October Ist, 
1912, in the order in which numbered 
commencing with bond No. 1. 

Said bonds will be delivered to pur- 
chasers in Pensacola, Fla., on receipt 
of the purchase price at the American 
National Bank of Pensacola. 

Certified check for 2%% 
bid to accompany each bid, 

The County Commissioners hereby 
reserve the right to reject any and 
all bids offered upon the said bonds. 
(Seal) JAS. MACGIBBON, 
Clerk Board County Commissioners. 


of amount 





GOOD LITERARY DIET. 

I always feel interested in The Fi- 
nancial World. It seems to have be- 
come a necessary part of my diet. 

JOHN W. ROEBUCK. 





SAFEGUARDED NOW. 

I made most of my mistakes before 
being a subscriber to your paper. I 
appreciate all you have done for me. 

P. W. GRAFF. 





LOW PRICES FOR BONDS, 
Hornblower & Weeks have issued a 





pamphlet describing fifteen issues ; of 
active listed bonds which are selling 
below the average price for the last 
five -years. 
INCOME TAX, 
A reprint of the Income Tax has 


been prepared for distribution to in- 


vestors by Williams, McConnell & 
Coleman, Bankers, 60 Wall St, New 
York. 





ALLEGHENY COUNTY BOND SALE. 

A syndicate composed of J. S. & W. 
S. Kuhn, Inc., the Pittsburgh Bank for 
Savings, and the First-Second National 
Bank of Pittsburgh, was this week 
awarded two issues of Allegheny coun- 
ty bonds—$1,000,000 4% per cent. tax- 
exempt road bonds and $550,000 4% per 
cent. tax-exempt bridge bonds. Both 
issues are dated March 1, 1913, and 
mature March 1, 1943. As Allegheny 
county ranks financially higher than 
many states, these two issues are 
among the most attractive county 
bonds on the market. With the ex- 
ception of the present offerings, Al- 
legheny county has no bonds outstand- 
ing upon which a higher rate than 4 
per cent. is paid. 

The Kuhn interests, in connection 
with their associates in various syn- 
dicates, have purchased $8,390,000 Al- 
legheny county bonds since the begin- 
ning of 1908, or nearly half the total 
amount of county bonds outstanding. 





MORTGAGE SECURITIES CO. 

The shareholders of the New Or- 
leans Real Estate Mortgage & Secur- 
ity Co, have voted to change the name 
of the company to the a ee Se- 
curities Co. The Board of irectors 
was re-elected with the addition of 
Levering Moore, who is now acting 
Vice-President. He came from Hous- 
ton, Tex., where he was southern man- 
ager for Peabody Houghteling & Co., 
the well-known investment house of 
Chicago. Mr. Moore has been in the 
investment banking business for over 
twenty years. The new company will 
on real 
rms and 


make a specialty of lendin 
estate, especially improved fa 
plantations, ; 





Notice to Bondholders 


TERRITORY OF HAWAII 
FIRE CLAIMS BONDS 


All holders of bonds of the Territory of 
Hawaii, issued under authority of an Act 
of Congress of the United States of America 
entitled “An Act to Pay in Part Judgment 


Rendered Under an Act of the Legislative 
Assembly of the Territory of Hawaii for 
Property Destroyed in Suppressing the 
Bubonic Plague in said MTerritory§ in 
Eighteen Hundred and Ninety-nine and 
Nineteen Hundred, and Authorizing the 
Territory of Hawaii to Issue Bonds for the 


Payment of the Remaining Claims,” ap- 
proved January 26, 1903, are hereby notified 
in accordance with the option reserved that 
the principal of bonds numbered 298 to 
309 both inclusive, and 311 to 326, both in- 
clusive, amounting to Twenty-eight Thou- 
sand Dollars ($28,000.00) and accrued in- 
terest to May 1, 1913, on said bonds num- 
bered from 298 to 309 both numbers in- 
clusive, and 311 to 326 both numbers in- 
clusive will be paid upon presentation at 
The National Park Bank in the City.and 
State of New York on the next interest 
due date; and that interest will cease on 
May 1, 1913, on all bonds hereby called 
in for payment, 


D. L. CONKLING, 


$25,000.00 _ 


Twenty-five Year 
5% Road Bonds 


Of Supervisors’ District No, 2 
of Jasper County, Mississippi 


will be sold to the highest bidder at 
Paulding, Mississippi, on May 5th, 1913, 
Interest payable semi-annually. $10,000 
becomes optional July Ist, 1923, and 
$1,000 annually on July Ist, 1924, to 
1938, inclusive. Bids must be sealed and 
accompanied by certified check for 
$500.00 and filed with T. Q. Brame, Clerk 
at Paulding, Miss., on or before 12 o'clock 
M., May 5th, 1913. 
T. Q. BRAME, Clerk. 





INVESTORS’ EDUCATOR, 


Your publication has been quite an 
education for me, though I have not 
made any investments as yet. 


R. 8S. SCAMMELL 





VALUABLE, 











Treasurer, Territory of Hawail. I like your paper very much and 
Treasurer’s Office, Territory of Hawaii, have found it very valuable. 

Honolulu, March 20, 1913. LEON H. BALLARD, 
ANUUUVUULAUUVEAUUOEEEAOUAGAUOEUAOOUAUOAAAOOAAAOOEETATGAAA EAA TEAA NEATH HEATH 





reconstruction. 


made the 


The Great Steel Highway 


Cc. L. STONE 
Passenger Traffic Manager 
St. Louis 


Cry tse 


Better Track— Better Service 


Missouri Pacific—Iron Mountain 
Main Lines Entirely Reconstructed 


HE above illustration—a scene on the Missouri 
Pacific in Central Missouri—is typical of the excel- 
lent track conditions on all principal divisions 
—St. Louis to Kansas City, Kansas City to Pueblo, 


Kansas City to Omaha, St. Louis to Texarkana, Hot Springs 
and Little Rock to Kansas City, and Joplin to Kansas City 
tails, new oak ties and the best ballast obtainable have been used in the 


These extensive improvements, plus modern, high-class equipment have 


Missouri Pacific—Iron Mountain 


















— heavy steel 


of the West and Southwest 


J. G. HOLLENBECK 
General Passenger Agent 
St. Louis 
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THE OPEN MARKET 











— 

———— 

COMPUTING-TABULATING SHARES SOFT. 
The shares of the Computing-Tabulating-Recording Co. 

ive not acted very well since the recent declaration of 

,dividend at the rate of 4 per cent. per annum. There 
» 2 ge been reports to the effect that the company’s plant 
pi Dayton, O., was badly damaged by the flood there and 

at there will be a great delay in filling orders. At all 
at wents the stock has been in greater supply since the flood 
vl oubles occurred. It must be remembered, moreover, 
and at this is a comparatively new company whose capitali- 
, to ntion is a pretty liberal one and the business will have to 
and sow several successive seasons of steady prosperity in 
nt oder to meet expectations as to the permanence of the 
lock earnings. 
WESTERN POWER A LITTLE FIRMER. 

The shares of the Western Power Co., common and 
f- preferred, have shown some firmness in recent markets for 
‘ wtside securities, after a long and discouraging trend 


downward. One thing that for a long period militated 
i against the company was the forced expenditure of a 
ana yy large sum of money to lay a cable, conveying power, 
wder the bay of San Francisco so that it could not be 
fouled by vessels anchoring over it. Such a mishap did 
tke place, resulting in breaking of the cable and necessi- 
tating a dificult and expensive relaying of the cable in an 
closure that was anchor-proof. Power is now being 
supplied to the controlled companies operating in San 
Francisco. 


| ~ 


= 


HALE & KILBURN CO., EXPANSION. 


The Hale & Kilburn Company has recently sold to 
Philadelphia banking institutions $1,000,000 5 per cent. 
tes for three years, thus providing for a _ business 
which has been expanding very rapidly. The company is 
nating the completion of a 5-story addition to its Phil- 
uelphia plants, and the evidence that this added room 
was needed is shown in the amount of unfilled orders on 
Dee. 31, 1912, of $3,720,040, compared with $840,211 on 
the same date one year previous. The company manu- 
aetures interiors and interior work for large buildings 
ad recently obtained a very large contract for the new 
municipal building in New York city. 

There was a profit for the year, according to the re- 
port made in March which aggregated $585,949. After 
ilowing 7 per cent. for the $2,000,000 first preferred and 
Tper cent. for the $2,293,400 second preferred shares and 
‘per cent. on the common, aggregating $460,538, there 
was a balance to surplus of $125,411.11. All these shares 
ut quiet with a firm tone in the local market. 











MISSISSIPPI RIVER POWER CO. BONDS. 


A London investment house is offering in the British 
“pital $3,000,000 of the recently additionally authorized 
“year 5 per cent. bonds of the Mississippi Power Co., 
those great hydro-electric power plant at Keokuk, Ia., 
‘nearing completion. The bonds are part of an author- 
ud issue of $25,000,000, of which $15,000,000 were sold 
"0 years ago. This makes a total of $18,000,000 bonds 
oustanding. The bonds are offered to the English in- 
"stor at 91. This is somewhat higher than the bonds 
*t commanding in this country, even allowing for the 
iiference in exchange, the first issue of bonds now com- 
tanding a market around 85, while the American equiva- 

of the London quotation for the new bonds is around 


Earnings in excess of $1,550,000 per annum are said to 
sured, once the power is turned on and the 150,000 
Power is supplied to customers who have already 
‘ontracted for power sufficient to give the income stated. 
estimated income in 1914 is $1,750,000 gross and 
000 net, after all charges. The shares of the com- 
may are dull, with small changes in the prices quoted 
Several weeks. 












Pennsylvania R.R. 
“RIGHTS” 


BOUGHT, SOLD AND QUOTED 


Freeman & Company 


Members New York Stock Exchange 











Telephone 5089 John 34 Pine St., N. Y. City 
Americar Chicle Com. & Pfd. Central Foundry Com. & Pfd. 
Amer. Speaking Telephone Otis Elevator Com. & Pfd. 
American Dist. Tel. of N. J. Royal Baking Powder Com. & Pfd. 
Borden’s Milk Co. Com. & Pfd. Standard Oil Securities 
LOWN & ROSS 
1¢€ WALL ST.,N. Y. Telephone Rector 1608 





U. S. LIGHT & HEATING’S EARNINGS. 

It is stated that earnings of the U. S. Light & Heating 
Co. for the first quarter of 1912 will be made public 
shortly, and that they will show that the March quarter 
was the best of any similar period in the company’s 
history. There will be a surplus of a substantial amount, 
it is said, after providing for the preferred stock dividend. 

On reports current some time ago that a contract the 
company had entered into was proving unprofitable, the 
shares, particularly the preferred, fell heavily. They have 
shown no great recovery since. It might be well for 
the management, in making public the quarterly earnings 
statement, to take cognizance of the rumors referred to 
and quiet the fears of shareholders by a frank statement. 





ST. JOSEPH LEAD FIGHT TRANSFERRED HERE. 
The fight begun last week in the Supreme Court by 
Robert Holmes, Belle R. Holmes, John H. Holmes, Mary 
B. Holmes and Florence Holmes Woodruff against the 
St. Joseph Lead Co. and Dwight A. Jones, the president, 
is but a renewal of a campaign begun in St. Louis to dis- 
lodge the present management, which the above named 
stockholders charge not only with mismanagement of 
their enterprise, but with fattening upon the revenues of 
the company, to the detriment of the interests of the 
minority stockholders. The Holmes interest in this com- 
pany at the annual stockholders’ meeting tried to solicit 
enough proxies to bring about a change, but the Jones 
faction were so overwhelmingly in control of the annual 
meeting that the Holmes element had not the ghost of a 
show. The principal charges made against the Jones 
management is that the salaries are excessive and are not 
being earned. 
ANOTHER STOCK SELLING PAPER GOES UNDER. 
The Everywhere Publishing Co. of New York City 
made an assignment this week for the benefit of the cred- 
itors. “Everywhere” was a monthly started by Will Car- 
leton, the Poet Laureate of Brooklyn, who carolled so 
sweetly from the mount of Parnassus that he succeeded 
in getting quite a few of his followers to put money into 
his periodical. Carleton died some months ago. “Every- 
where” also ceased to pay dividends and now goes its 
final journey to the well-filled graveyards occupied by 
journals which never became what was expected of them. 





We Buy and Sell 


Penn. R. R. “Rights” 


Immediate Markets 


BULL & ELDREDGE 
Telephone 632 Cortlandt 31 NASSAU STREET 


Ward Baking °";,.* 


DAWSON & LYON 


i 4030 
40 WALL ST. Phones}: John 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES 
IN VALUES. 


The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailng prior to April 11, 
the time of going to press. 








SKEPTICAL OF THE RISE. 

This week has shown heavy profit-taking on the ad- 
vance, and it is believed that under the better feeling 
engendered in the fortnight previously the important in- 
terests which had been a source of support and had 
bought heavily in the decline just before the new Admin- 
istration took hold, liquidated freely. At all events, the 
closing days of this week saw the market once more 
hesitant, if not actually reactionary. Some of the more 
speculative shares, like Reading and American Can, which 
are easily manipulated, were run forward again, giving 
the market an appearance of strength which it did not 
actually possess and which afforded opportunity to liqui- 
date elsewhere. Later they, too, weakened. 

The factor of the flood losses which we spoke of last 
week as a matter which would have sooner or later to 
be taken into consideration has now really been brought 
fe1ward as serious, where it was sneered at before. A 
very heavy volume of cash has had to be sent to the 
stricken districts, and, moreover, these districts have not 
been able to liquidate current accounts with the whole- 
sale merchants in the big centers, and this has put a 
damper on a big line of trade. Then came the tariff bill, 
which, while it caused no scare, did induce a pause. At 
the same time, railroad issues had to bear the brunt of 
announcements of new financing from the St. Paul and 
Pennsylvania roads on a basis indicating either a con- 
siderable scarcity of capital or its disinclination to come 
cut at recent ruling rates. 

The banks are well loaned up, and the indications are 
again pointing to stiff rates ruling all through the spring. 
Labor unrest is manifest in several directions by ugly 
strikes, and considerable more new financing, which it is 
known to be under negotiation, must be done on a basis 
more costly to the borrowers than has been seen in a 
number of years. The sharp declines in bond market 
prices to the new basis of borrowing, as announced this 
week, demonstrates this conclusively. 

There is an undoubted easing of the money strain 
abroad, and this should have reacted favorably on this 
market, and it would have done so had not unusual calls 
for accommodations called for from the west maintained 
rates at the stiffest of the year, especially for commercial 
paper. London’s Stock Exchange rates, however, are no 
criterion of long term charges, as shown by the 5% per 
cent. charge imposed on the New York Central for one 
year in borrowing $10,000,000. Besides, other charges 
make the rate even higher actually. If a road with such 
high credit has to pay such a rate, what can be exacted 
of the many other lines whose credit is far inferior? 

The general situation will require some further readjust- 
ment in values before it can be said to have reached a 
fairly safe basis for purchase. A boosting of a speculative 
stock like Amalgamated Copper and a few railroad issues 
notorious for their past record of manipulation is not con- 
vincing. 

THE SITUATION ON FRIDAY. 

The market lacked support all day and it sagged from 
its own weight, rather than from bear pressure or at- 
tacks. There was a moderate decline in St. Paul and New 
York Central, the two companies which have announced 
new borrowings this week but the pressure was not 
heavy. The bond market was irregular and there was a 
moderate fall in the Baltimore & Ohio new convertible 
4¥%s to a new low record. Railroad issues like Reading and 
Lehigh Valley, recently so strong, were distinctly weak 
and the copper manipulation not in evidence. The close 
was heavy and support was still absent. 
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“Judging Securities” 
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BALTIMORE & OHIO. a fractio 
There was a renewal of the pressure on Baltimore & @ January 
Ohio owing to flood losses and the rather poor showing and it he 


made in the sale of the 4% per cent. convertible bonds. against < 
The stock went below the previous low of the year. As usua 
This tends to give a weaker tone to the convertibles the new: 
Until the investment situation assumes a healthier tone, by the 
Baltimore & Ohio is likely to be sluggish. Bonds of these it has be 


important trunk lines cannot continue to go down with- 
out affecting their stocks. 
The a 


CHICAGO & ALTON. altogeth 

An operating deficit of $7,223 is shown in the February World 
report, as against a surplus of $194,817 in February, 1912 coming. 
The stock is inactive, showing that the big drop from heads 
last year’s high price of 24% has pretty well discounted looked { 


the unfavorable report for February. The stock is 20¥ B the roa¢ 
around 10. The February report shows that maintenance dees, 
of way and structures required $66,000 more outlay that B jen 2 | 


in February one year ago, and transportation expenses fil to 1 
increased about $14,000 also. Equipment is considerably § goweq 
run down, as shown by the cost of its maintenance it Bon. ¢ 
February of $264,387, against $192,000 two years ago. stock a 


CHESAPEAKE & OHIO. that th 
Higher operating expenses, as well as flood losses and profit o 
prospective falling off of traffic because of poorer trade commor 
conditions in the flood-affected districts, have served t0 —— 
depress the shares of the Chesapeake & Ohio to the low T 
est prices of the year. At its low price this week Chest 
peake yielded nearly 8 per cent. on the investment, omt — 
certain indication that there is danger of a dividend cit 
Gross earnings to the end of February increased $1,439,000 Ther 
for the fiscal year but higher cost of operating the sy* the tar 
tem resulted in a net loss of $56,000 for the period. The adustr 
fourth week in March showed a decrease in gross showin 
$263,000 and it was evidently to anticipation of this thit the co 
the selling was due. Chesapeake’s dividend should nevet § id he 
have been jumped to 5 per cent. There are rumors that kssene 
the road is concluding negotiations for a loan of some @ ® inci 
size. 
ERIE, We 
Erie common has been more active this week than # such ¢ 
any time since the first of the year, and it moved abort telling 
30, regaining all of the loss made in March and 


: 4 dends, 
close to the high price of the year. The first and ‘ Age 2 
preferred issues were likewise firm with greater activity: to thi 


The movement is said to have originated in the ex 
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—— 
ghere a big order to buy the Erie shares was given. The 
frie issues are rather poor purchases for quick profits, 
ys except in brief periods like that just witnessed, their 
govement is painfully slow. This is not to be wondered 
at when Erie’s big fixed charges are considered, but for 
slong pull, to the patient investor who is content to fore- 
40 immediate profits and forget for a few years what he 
igs bought, the Erie issues present some attractions. 
The road is in a position to handle freight from the 
astern seaboard with as great facility as the New York 
Central, and in time this is going to tell. 


GREAT NORTHERN. 

For the first time in some months Great Northern net 
artnings for February fell $243,000 below those for the 
wrresponding month in 1912, though the gross showed 
again of over $367,000. February is usually a trying 
month for the trunk lines of the northern tier of states 
on account of the usually severe weather. As it is, the 
road will earn well over its 7 per cent. dividend. 


MICHIGAN CENTRAL. 

The annual report of the Michigan Central, which is 
controlled by the New York Central, shows net revenues 
of $9,902,997 for the year 1912, against $8,818,735 in 1911, 
an increase of $1,084,262. Operating expenses show a 
slight reduction to 69.91 per cent., from 70.76 per cent. 
The road, after paying two dividends aggregating 6 per 
cent. had a surplus remaining of $1,602,052, against $992,- 
084 in 1911. 

READING. 

Reading shares at one time this week sold up to within 
afraction of the high prices of the year, which was in 
January last. At times it was the leader of the market 
and it has been used effectually to rally the whole market 
against a still existing short interest of considerable size. 
As usual, Reading’s market course bore no relation to 
the news of the day bearing on values and this is shown 
by the fact that the coal trade is about as dull now as 
ithas been in two years. 


ST. PAUL. 

The announcement of the $30,000,000 bond issue was not 
itogether a surprise to the street, as The Financial 
World several weeks ago gave a strong hint that it was 
coming. The rate of interest on the general 4 per cent. 
bonds was, however, a very great surprise, no one having 
loked for such a liberal rate. However, the bankers of 
the road have correctly and most shrewdly gauged condi- 
tions. In fact, the 4% per cent. rate may prove to have 
been a master stroke in finance, and the one thing need- 
ful to revive the investment situation. St. Paul shares 
showed litle evidence of weakness in the face of the addi- 
tional fixed charges which will be placed ahead of the 
stock and the interpretation of the market is apparently 
that the new money will immediately begin to return a 
profit on its use and maintain the strong position of the 
‘ommon stock as heretofore. 


a — 


THE INDUSTRIALS 


AMERICAN SMELTING. 

There was no radical change in the metal schedules of 
the tariff bill that would materially affect the smelting 
dustry, so it was said, but since the publication of the 
showing of earnings of about 11 per cent. applicable to 
the common stock, the market has been disappointing 
id hesitating. Speculation in Smelting has materially 
kssened, as it is realized that there is little likelihood of 
® increase in the dividend. 


CHINO COPPER. 

We asked recently why it was that Chino Copper, with 
such a large copper production, and with copper metal 
tlling around 15 cents per pound, could not pay divi- 

ds. Our query is answered by the New York Mining 
Age, which, as far back as last month, called attention 
0 this matter, and laid the failure to pay dividends to 
the existence of a rumor that the Chino Copper Co. had 
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entered into a contract with the Guggenheims, which con- 
tract permitted the Guggenheims to keep the metal of the 
Chino Copper Co. off the market until the Utah Copper 
Co. had sold its own copper supply. The New York 
Mining Age says also that dame rumor credits the exist- 
ence of a similar contract made by the Ray Consolidated 
with the same interests. 

Whatever be the reason for the failure of these com- 
panies to pay dividends, though they claim to be pros- 
pering, it is a fact nevertheless that they are not paying 
them. 

Still nothing would surprise us in connection with any 
enterprise in which the Guggenheims are at all inter- 
ested. They are of the old school, the school which fol- 
lows the dictum—our hides first; after that let the devil 
take the hindmost. 


COLORADO FUEL & IRON. 

One of the strongest industrial stocks at the present 
time and one of the most likeliest from a speculative 
point of view, is Colorado Fuel & Iron. In March the 
company paid off 35 per cent. of its accumulated pre- 
ferred stock dividend and did it out of its earnings and 
not by borrowing money. There is still owing 40 per 
cent., requiring but $800,000 more, but when this is paid 
up the common stock will be in line for dividend pay- 
ments. 

INTERNATIONAL PAPER. 
Threats made by the International Paper Co. manage- 


. ment of moving its plants to Canada as a warning to 


Congress against abolishing the duty on wood pulp, are 
not taken seriously. On the contrary the preferred shares 
have had a_ brisk advance recently, presumably 
on the growing reassurance that the small dividend 
now paid is comparatively safe. Transferring hundreds 
of miles across the border millions of dollars of physical 
assets represented in plants and timber lands, is a feat 
thinking people consider impossible and the declaration 
that this might be done is considered more of a bluff 
with a strong opera bouffe flavoring. 
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To the Stockholders of the M. Rumely Company : 


The books of account of your company for the year 
ended December 31, 1912, have been audited by Messrs. 
Barrow, Wade, Guthrie & Co., Certified Public Accountants, 
whose report will be found attached hereto. 

For convenience the accounts of your company have been 
presented in combination with the accounts of the Rumely 
Products Company and the Northwest Thresher Company, 
the business and the assets of the latter company having 
been acquired in the course of the year. 


Gross Sales: 

Gross sales for the year 1912 were $17,597,431.26, showing 
a large increase over all previous years. When reduced toa 
net basis by deducting discount, they were 41.5% greater 
than the oon cente of the sales of the previous year of the 
M. Rumely Company and the other companies whose assets 
and businesses it acquired. 

For statistical purposes the following comparative state- 
ment is given, showing the operations of M. Rumely Com- 
pany combined with those of the Companies whose busi- 
nesses it acquired, covering the past five years: 


Net Sales. Profits. 
0) Seer rrr sr $6,033,000 $476,000 
SNR era ee 6,959,000 937,00 
LT re se ee eee ee 7,701,000 794,000 
ae ere 11,256,000 1,665,000 
i SO Pelee ey Perr e 15,924,000 1,824,000 


Motwitpetenting the growing demand for Oil-Pull trac- 
tors, that commodity aggregates less than 25% of the total 
business. 

Six years ago the M. Rumely Company was one of the 
smallest of the thresher concerns, Its volume of business was 
too small to permit either of economical manufacture or 
distribution. Its market, confined to the Mississippi Valley, 
was so restricted as to be subject to local cnop failure, and 
the company was thereby deprived of the benefit of a dis- 
tributed risk. The growth up to and including the present 
year has placed your Company in the front rank as one of 
the leading implement concerns of the world and the posi- 
tion so attained will now enable it to manufacture and sell 
at the most economical unit cost. 

A further increase in volume is no longer, as it has been 
in the past, a matter of prime importance. The attention 
of the selling organization is now being devoted to shorten- 
ing the terms of credit and otherwise improving the stand- 
ards of the business so as to secure the largest net return 
upon that volume which can conveniently be handled within 
the limits of the Company’s capital. 

Net Profit: ; 

The net profit of your Company combined with that of 
the Northwest Thresher Company and the Rumely Products 
Company, was $1,824,500.38 as stated in the accounts at- 
tached, which was the final figure for the year 1912 after 
writing off all bad debts ascertained during the year by a 
thorough examination of the notes taken over from the 
acquired companies. Of the above amount $3,960 was con- 
tributed by the Rumely Products Company. 

Capital Stock: 

The amount of common stock outstanding was increased 
during the year by $1,718,300, which was issued for the 
purchase of the Northwest Thresher Company, the Johnson 
Orchard Tractor and to secure additional working capital. 
There was no change in the amount of outstanding pre- 
ferred stock. 

Since January 1, 1913, the stockholders have approved 
an increase of the authorized common capital stock from 
$12,000,000 par value to $22,000,000 par value, and this in- 
creased amount has been reserved against the conversion 
privilege of the Two Year Notes referred to below. 
Current Assets: 

Total Current AssetsS.........-+++ $21,738,678.31 
Current Liabilities .........+s5++- 9,462,851.92 


Net Current AssetS........s++ee05 $12,275,826.39 
Since December 31, 1912, $10,000,000 Two-Year 6% Con- 
vertible Notes have been sold on terms favorable to the 
Company, pursuant to the peer, of your Directors to fund 
its current liabilities, and to limit its future short time 
borrowings as nearly as possible to its seasonal require- 
ments. 


— 


Inventory: 


All inventories have been valued at cost or m 

ever was the lower and na profits have been booked ou 
product shipped on consignment or to the branches of ‘i 
Rumely Products Company or to the local distributi ~ 
agencies. During the year there has been an increase if 
inventory from $6,951,201.75, to $11,324,224.37, or $4,373,099 6 
This increase was undertaken by your Company to pls - 
itself in a position to deliver promptly engines required co 
the spring trade by obtaining raw materials in anticipation 
of the inability of manufacturers to assure prompt d ie 
eries later in the season. In the spring of 1912 lack of’: 
sufficient supply of tractors during the early months an 
the loss of approximately $1,500,000 of desirable business 
with a resultant loss of sales effort. As a result of the 
increased efficiency of your Company’s plants as mentioned 
later in this report, it ought to be possible to make orem 
ad with a relatively smaller inventory than in the 
past. 


Deferred Charges: 


In pursuance of the policy of your Directors 
goodwill item shall appear in your balance sheet Pa gh 
the inventory shall represent only tangible values, your 
Directors have set up as deferred charges certain extraor- 
dinary expenses incurred in connection with taking over the 
oeeeoeeee ope ge of the companies which have been 
pu oe , to be written at convenience over a period 

Contracts were entered into during the ye 
purchase of stationary farm engines Fanging from 1% "% 
20 h.-p. in size, cream separators, corn shellers, plows and 
similar small implements. The addition of this merchan- 
dise has enabled the Rumely Products Company to offer to 
the implement dealer a more valuable commission contract. 

The sales effort necessary to attain a substantial volume 
in the small lines was put forth during the second half of 
1912, the returns from which are becoming evident in the 
steady increase of orders since received. The advance sales 
expenditure incurred to obtain this foothold in a desirable 
— rg bey eae a6 permet charge in view of the 
ac a e returns for e expenditure 
1913 and subsequent years. , _— 


Surplus and Undivided Profit: 


There was shown on the balance sheet of December 
1911, a surplus of $790,769.39, from which there = = 
deducted, as indicated in the last annual statement, an 
amount of $351,015 .90, leaving a net surplus at the begin- 
ning of the year of $439,753.49. To this was added the net 
profit of $1,481,691.22, including but two months’ earnings 
of the Northwest Thresher Company from November Ist, the 
date of acquisition, the previous ten months’ earnings hav- 
ing been taken into the assets of the M. Rumely Company. 

The Surplus at December 31, 1912, was $590,830.60 after 
providing for dividends on the preferred stock of $700,614.11 
and for certain other deductions which were charged off 
by your directors. These were: $50,000 experimental ex- 
pense incurred in 1911 for a marine engine which proved 
Se eso soe w= rene gee — > an asset of potential value, 

580, estimated cost of taking over th ; 
agencies of the old companies. . oe 


rueeee es 
e past five years have been a period of continuous 
growth, during which your Company has established its 
position in the implement trade. Its volume of sales in- 
creased from $821,000 in 1907 to $17,597,431.26 in 1912 (this 
latter figure including the volume acquired by the purchase 
of the business of the Advance and Gaar-Scott plants, 
amounting in 1911 to $5,344,661). This twenty-fold increase 
in volume was accompanied by a fifteen-fold increase in its 
capital and surplus from $1,359,307.63 to $21,499,130.60. 
The volume of business now attained by your Company is 
sufficient to form the basis of a national sales organization 
with a trade dense enough to attain a low unit cost of 
| per os ane ee The present and future 
c our Company is to secure t 
of net profit from the volume attained. ~ Oe 


A. J. RUMBLY, 


La Porte, Indiana, April 2, 1913. Preto 





. RUMELY COMPANY AND RUMELY PRODUCTS COMPANY, La Porte, Indiana 
COMBINED“BALANCEXSHEET, {31% DECEMBER,” 1912 


Assets 
Patemte ....ccccccccccccceee a hbea beet OmOs 64.0 $1,656,036.10 
Discount on Securities Sold and expense in 
connection with reorganization ........++++ 338,407.46 
ed consisting of factory land, 
buildings and equipment at La Porte, Rich- 
mond, Battle Creek and _ Stillwater; and 
Branch real estate and equipment.........-- 6,938,049.74 
a R 1 Company 
anadian umely p 
Stock at Cost ......ccccceess $700,360.00 
Indiana Manufacturing Com- 
pany Stock at Cost..........-. 104,200.00 
Miscellaneous Stocks and Life 42,200.00 
FROGGY oc cence cecscccscccces 280. $46,840.00 


Current Assets: 
Berchendice A ene ed at Gout, $21,886,586.57 
Prepaid Interest and unexpire 
Insurance eye WT ree becese 282,396.55 
Notes Receivable & 
Accrued Interest. $8,122,621.39 
Less — Commission 
Certificates ...... 1,269,317.29 


‘Accounts Receivable, less re- 


6,853,304.10 


2,065,127.67 
1,213,625.62 


— 


wees ee eeeseeee seeeee 


serve 
Cash in banks and on hand..... 


ferred Charges: 

Estimated cost of reorganizing 
factories, eliminating dupli- 
eate lines of machinery, etc... 

Estimated cost of establishing 
new lines of machinery sal- 
able during the dull season,.. 


21,738,678.31 


400,000.00 


250,000.00 





650,000.00 


$32,168,011.61 


Liabiliti 
Capital Stock—-M. Rumely Company: 
Common — Authorized $12,000,- 
Mi DD 6653.00000440006 ere $10,908,300.00 
oe er netmerinen and Is- . 


BO 90h 6456. 49550940060 6508 10,000,000.00 300.00 
Capital Stock—M. Rumely Products Company: ata 


Authorized, $50,000, Issued..... 25,000.00 
Copens seaneites: 
Ee CE 2 6 on 80484 4ueede 
Accounts Payable and Accrued wreraneeneae 
MERA TtNRGa se 6465 64 s.0%0% 1,677,851.92 
———————_ 9, 462,851.92 
Reserve for loss on Notes Re- 
MEME Oc otausbucccnt cess bats a 1,181,029.09 
Surplus and Undivided Profits: 
Balance—1 January, 1912....... $790,769.39 
Less—Deferred Charges, as per ‘ . 
last year’s balance sheet to 
be written off Surplus in 1912. 351,015.90 
Add—Net Profit for the year penigraced 
BM MO0466 SOSS0SS 200 09KESS 1,481,691.22 
emai $1,921,444.71 
Dividends on Pre- 
ferred Stock....... $700,614.11 
1911 Experimental Ex- 
pense written off... 50,000.00 
Estimated cost of tak- 
ing over old com- 
POMIOS cicosecccees 580,000.00 
——_ 1,330,614.11 
Pe Sn lat 590,830.60 


——————— 
$32,168,011.61 
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Combined Profit and Loss Account’of the M. Rumely Company, the Rumely Products Company and the 
Northwest Thresher Company for the year ending December 31, 1912. 


es 
ees: Discount, 


Interest and Miscellaneous Income..........+++++sseereereeees 


yanufacturing, Selling and General ExpenseS.......-..++++. 


Bad Debts and NOteS .....cceeeececeseereeeeeereeeereeeeces 


Interest ANd DisCOUNL......csseceeeeee rere ee neeceeeeeetess 


Net Profit .....ccccccccvcccccsnscccccssesccccsecesccceees 


ee ee 


$17,597,431.26 


ETT reeet rect. ittr er tere 2,453,561.46 


—_—~—————— $15, 143, 869.80 
586,164.77 


$15,730,034.57 
13,032,777.12 


$2,697,257.45 
319,391.62 


$2,377,865.83 
553,365.45 


$1,824,500.38 


ee ee ee 


There is included in the above $3,960 of profits of the Rumely Products Company and $342,809.16, representing 


net earnings of the Northwest Thresher Company for the 


ny on 1 November, 1912, but during which period practically all of 


products Company. 


ten months prior to its purchase by the M. Rumel 


Com- 
its product was marketed by the 


umely 





—_—__ 


MEXICAN PETROLEUM. 


The publication of the annual earnings of the Mexican 
Petroleum Co. and associated companies showed that 
there never was at any time any justification for the talk 
atlier in the year that the common stock dividend 
yould be increased to 6 per cent. For the twelve months 
ended Dec. 31 last the company showed net profits of 
$2849,771 and a surplus for the common after payment 
of the preferred stock dividend of $1,885,424, which is equal 
to 5.89 per cent. on the $32,000,000 common stock out- 
sanding. The stock sold around 60 this week. This is 
not particularly cheap for a 4 per cent. stock whose mar- 
gin of safety is so narrow. A little over six months ago 
the shares sold up around 90. There has been too much 
manipulation in the stock of this company. 


TENNESSEE COPPER. 


Tennessee Copper reports net profits for the year ended 
December 31 of $1,095,875, which is more than double the 
profits earned in the previous year, and equivalent to 
over 21 per cent. on the capital stock. Last year was one 
of the best years in the history of the Tennessee Copper 
Co, which, besides mining copper, has another very good 
source of revenue in the sale of sulphuric acids, for which 
ithas erected a substantial acid plant, manufacturing at 
a low cost. 


U. S. SMELTING & REFINING. 


U. S. Smelting & Refining, whose stock is dealt in 
largely in the Boston market, makes a splendid annual 
report for 1912. The net earnings were $5,497,965, 
against $3,961,102. After allowing for the preferred divi- 
dend the balance available for the common equaled 14.42 
per cent., against 6.48 per cent. earned in the previous 
year. 


UNITED STATES STEEL. 


While market operators of importance who are work- 
ing for the rise are in a bullish mooa, they are secking 
to stimulate Steel by suggestions that while the new tariff 
rates are not unlikely to injure the smaller steel com- 
panies, U. S. Steel is too strongly entrenched and too 
Powerful to be hurt by outside competition. Nevertheless, 
the shares moved forward with more hesitation this week 
than last, though there was no sign of the heavy pressure 
80 noticeable in the downward market of March. In- 


coming orders are showing a marked falling off and this 


will be the main factor to watch from now on. 


VULCAN DETINNING. 


The annual report of the Vulcan Detinning Company 
shows, after paying the full 7 per cent. dividend on the 
Preferred stock, a surplus of $57,269.90, which is equiva- 
lent to about 2% per cent. on the outstanding $2,000,000 
Common stock. As soon as the appeal in the company’s 
Case against the American Can Company is finally de- 
tided, and the award made as to the amount of damages, 
then the company may be in a position to declare a divi- 
dend upon the common stock. 


WOOLWORTH. 

The Woolworth Company increased its dividend to 6 
per cent. this week. There was a brief response in a 
moderate rise in the stock, and then the interest flagged. 
No matter what the dividend might be made, speculators 
and investors cannot be convinced that the stock is any- 
thing less than a risky speculation when they realize, as 
the New York Globe’s market commentator aptly ob- 
serves: “The questionable point about Woolworth’s finan- 
cial*condition is the fact that the entire $50,000,000 com- 
mon stock is issued against good will.” This is, of course, 
not news to The Financial World readers, but it is well 
to know that other independent authority has seen 
through this Woolworth proposition. In the calendar 
year 1912 Woolworth earned, according to the published 
statement, an amount equal to 83% per cent. applicable to 
common stock dividends. Gross sales reported for the 
first quarter of 1913 were reported to be $2,111,000 ahead 
of last year. 


NATIONAL LEAD’S POSITION. 

We have received some information which, while not 
official, is from a source in the closest possible touch 
with the affairs of this company and which indicates that 
the general average of the company’s business is run- 
ning from 15 to 18 per cent. better than it was one year 
ago. A high official of the company has lately seen 
Chairman Underwood of the House Ways and Means 
Committee in Washington, and has submitted to him 
some data with respect to tariff changes on the com- 
pany’s products which show that the company favors a 
reasonable reduction in duties and that these reductions 
would not place the company on more than a fair com- 
petitive standing with foreign rivals. On the whole the 
tariff changes proposed do not alarm the officials of the 
company. 

Meanwhile there is little speculation in the shares 
though interests close to the management have been 
buyers of the common around recent low levels. No 
change in dividend is to be expected for some time, but 
the long view outlook is declared to be very favorable. 
There is no Guggenheim interest in the corporation now 
and no pools or speculators have sought either to depress 
or boom the shares. 


SURE-THING BABB. 
In Peddling His Ped-O-Graph Stock He Makes a Special 
Hurry-Up Offer to Catch Suckers. 

If you are fortunate enough to have $12.50 in cash, and 
unfortunate enough to be on the sucker list of Chas. H. 
Babb & Co., who when they are not selling Sulph-Carbon 
stock are trying to interest you in Ped-O-Graph stock, 
you will certainly not be left in peace while there is a 
ghost of a chance for them to get that $12.50 from you. 

That small sum of money is represented by this firm 
of peddling get-rich-quick promoters as laying the foun- 
dation for a fortune similar to that made by the original 
stockholders in such well paying industrial enterprises as 
the Singer Sewing Machine Corporation, the Eastman 
Kodak Co., the National Cash Register Co. and the Inter- 
national Harvester Co. It will buy 100 shares of Ped-O- 
Graph stock, but this is too high a price to pay for so 
small an amount of paper, for, after all, the cost of the 
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bare paper represents the true value into which it will 
finally resolve itself. 

But it is not the future of the Ped-O-Graph we discuss, 
but the methods employed by this concern, methods which 
finally landed men of similar trend of mind like Burr 
Bros., George Graham Rice and others behind locks and 
bolts. 

For example, Babb says that if you do not buy this 
stock at 12% cents per share, you will not get it for less 
than 37% cents after the first public offering. Public 
offering—that’s a joke. There can be no greater public 
offering of the stock than now being made, nor is there 
any danger that all those who apply will not be able to 
buy this stock for 12% cents a share in the future. The 
greatest danger is in trying to sell it a year hence for 
even as much as 1 cent a share. 





OUSTED FROM THE CURB MARKET. 

The Governors of the Curb Market have taken sum- 
mary action against a number of members, who at differ- 
ent times have been subject to the criticism of The 
Financial World because of their peculiar market opera- 
tions. They suspended L. L. Winkelman & Co. for six 
months, also Price & Co., and Goldsmith, Swan & Co., 
and H. C. Bunnell. 

L. L. Winkelman & Co. is an offshoot of Stoneham 
& Co. Price & Co. is a firm long possessing a reputa- 


tion for selling stocks short on the Curb Market, al- 
though advising their customers all the time to purchase 
stocks. 

The Financial World congratulates the Curb Market 
officers in having courage to begin at this date to wipe 
out the undesirable members. 






YUKON GOLD’S SMALL SURPLUS. 

The annual report of the Yukon Gold Co. for the year 
ended December 31 shows a surplus of only $22,592, after 
paying royalties, amortization, interest charges, general 
expense and dividends at the rate of 6 per cent, amount- 
ing to $2,698,827. The total production of the Yukon Gold 
Co. during the year amounted to $4,863,448, so there is not 
very much left as a margin of safety after paying the 6 
per cent dividend. 

Yukon Gold was one of the sour lemons handed the 
public by Thos. W. Lawson. 





INSURANCE PROMOTERS CONVICTED. 

The trial of ex-Congressman Harry M. Coudrey and 
Harry B. Gardner for using the mails for fraud, which has 
been on in St. Louis for several weeks, has ended in con- 
viction, and the imposition of a sentence of each defendant 
to 4% years in the Federal Penitentiary at Leavenworth 
and a fine of $1,500. : 

Coudrey and Gardner promoted the twin insurance com- 
panies, the Continental Life Assurance Company and the 
International Fire Assurance Company. The fraud was 
so vicious that when Federal Judge Dyer imposed sen- 
tence on the two defendants he gave them the maximum 
allowed under the law, and they deserved it. 





DIRECTORS’ MEETINGS IN THE TOMBS. 

The New York newspapers report that the directors of 
the McIntyre-Porcupine Mining Co. held a meeting in the 
latter part of March in the Tombs prison, for it happens, 
much to the discomfit of the company, that Albert Free- 
man, the company’s president, is a prisoner there pending 
an appeal from the sentence imposed upon him in con- 
nection with his part of the fraud perpetrated by the Haw- 
thorne Silver & Iron Mines, Ltd. 

This gives The Financial World a happy thought: 
Would it not be a splendid thing and a protection to the 
public if the directors of all the fake mining, industrial 
and other schemes could hold their meetings in the 
Tombs, for then the public would know without having 
to make any further investigation exactly the character 
of these worthies. 
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MEMBERS 
NEW YORK STOCK EXCHANGE 
CHICAGO STOCK EXCHANGE 
CHICAGO BOARD OF TRADE 


BONDS GRAIN 


NEW YORK CENTRAL SELLS OFF ON NOTE 
ISSUES. 

The unexpected announcement of the sale of a block 
of one-year notes, amounting to $10,000,000, in the Lon- 
don market on about a 5% per cent. basis brought out 
a good deal of pressure from bear traders, and the stock 
sold down to the lowest price of the year. But for this 
and other financing announced by other roads New York 
Central was in a good position for a further advance. 
The downward move was wholly professional, and the 
bear contention was that Central’s wonderful traffic volume 
was offset by the necessity to do pressing financing ina 
market where capital was scarce, and they hinted at more 
financing of the same sort to come later in the month 
by some of the New York Central subsidiaries. 


ELEMENTS OF SPECULATION 


Fresh from the press. First edition limited. _ Price $1.00 postpaid. 
THOMAS GIBSON 


STOCKS 











29 BROADWAY 


To Reach the Investor in 
New England Advertise in 


THE BOSTON HERALD 


Sample Copy and Rates on Application 


Bond Salesmen = 


NEW YORK 








can increase their incom 
without interfering with their work 


The Financial ,World has a plan that will aid Bond 
Salesmen to add to their compensation anywhere from 


$20.00 to $50.00 


weekly without loss of time or interfering in the least 
with their present occupation. For full particulars address 


Subscription Department 
The Financial World 
18 Broadway, N. Y. 
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FIRST NATIONAL FIRE INSURANCE FIASCO. 
Congressional Investigation Thows a Calcium Light on 

This Stockjobbing Proposition. 


Measuring their criticism of the promotion methods 
adopted to sell the stock of the National Fire Insurance 
Company; of Washington, with the criticism made by the 
majority report ofthe Congressional Committee appointed 
jo investigate the financing of this company, they were 
indeed mild. 

The Congressional Committee has completed its inves- 
tigation and has handed its report to the House. The 
majority report severely arraigns the company, charging 
tht the investing public was misled, and vigorously 
condemns the methods employed by the fiscal agents, 
Tuttle, Wightman & Dudley, recommending that the con- 
tracts between them and the First National Fire Insurance 
Company can and should at once be broken for the pro- 
tection of the stockholders, who already have put their 
money into the company. 

A minority report was signed by two members, Hon. 
Ben Johnson, chairman of the committee, and Henry. 
George, Jr.. but Representative George was not present in 
person, but had given his authority to Ben Johnson to 
sign the minority report, Mr. George left the country 
in search of health, and his authority was given 
before a number of very important witnesses had been 
heard. 

The majority report was signed by William C. Redfield 
(now Secretary of Commerce in President Wilson’s Cab- 
inet), Victor L. Berger and Salomon F. Prouty. As proof 
that the First National Fire Insurance Company was 
concerned more in selling stock than writing insurance, 
we state some of the most important condemnatory ex- 
tracts from the majority committee’s report. The state- 
ment is made that dividends paid in 1912 were paid out 
of surplus paid in by the stockholders as premiums on 
their stock subscriptions, and the only defense the 
oficers of the company made to this procedure was that 
they wished to keep the stockholders satisfied, and that 
it was justified by the custom pursued by other com- 
panies. This was a weak defense, and the committee 
tightly condemns the company for thus attempting to 
deceive its stockholders. This plan was followed mainly 
for the purpose of tempting other and further subscrip- 
tions in that rapid circle of stock selling campaigns, con- 
sisting of blocks of $500.000 at a time, and catering 
to the cupidity of investors by making them think they 
were the favored few in their locality who would be per- 
mitted to subscribe for stock. Subscriptions thus ob- 
tained went only to help keep the fiscal agents in clover. 
The majority of the committee also frankly states that 
the stock selling literature was deceptive and calculated to 
mislead investors, and that it seemed to the committee 
# unrighteous as it was clever. The men who stood 
high in judicial and business life who permitted the use 
of their names to decoy investors are severely condemned 
for thus co-operating in this scheme of hothouse financ- 
ig. The committee says that men who have or deserve 
public confidence have no right to merchandize or traffic 
in their names. 

_ Much more in a similar strain is contained in the ma- 
jority committee’s report, but sufficient has been men- 
toned to conclusively show that The Financial World 
has been none too harsh in whatever criticism it 
&xpressed months before the Congressional investigation 
was begun in the promotion on this particular fire insur- 
ince company. The readers of The Financial World who 
have been solicited to purchase .stock in this company 


Were fortunate indeed if they heeded our advice to keep 
out, 





TWO GOOD COPPER STATEMENTS. 
Utah Consolidated earned last year equivalent to $2.01 
Per share, against $1.46 in 1911. 
East Butte Copper in 1912 was able to make a net profit 
of $983,700 out of its copper, which was an increase of 
Marly four times the previous year’s total. 


ASKED TO TAKE ANOTHER RISK. 
A Strong Plea to Waldorf Consolidated Mining Co. 
Stockholders. 

The treasurer of the Waldorf Consolidated Mining 
Company, of Colorado, has appealed to the stockholders 
to pay an assessment of 3 cents a share, to save their 
property, which some time ago was bought in by the 
bondholders under foreclosure. The treasurer himself 
claims that he had advanced to the company nearly 
$70,000, and to raise this money was compelled to sell 
real estate and all sorts of property and securities; that 
he also endorsed about $40,000 of the company’s paper, 
for which indebtedness he personally was held; but that 
he is willing to sacrifice himself in a desire to have the 
property conserved for the stockholders. Such being 
the facts, it must be said that Treasurer Wilcox has 
acted in a commendable and exemplary manner, but the 
fact must not be lost sight of that, even though Mr. 
Wilcox has sacrificed considerable of his capital, the 
stockholders who are asked to pay 3 cents a share are 
taking the same risks of further loss that they took when 
they first invested their money. If they can afford to 
take these risks, then well and good. If they cannot, they 
should forget their losses, and charge them up to the 
hard school of experience. 

It seems to us that if the bondholders valued the prop- 
erty so highly, they would not be anxious to let the stock- 
holders into the company, provided they raise the money 
to operate the mines, and by so doing pay off their obli- 
gations. 

LA ROSE NEARS DAY OF RECKONING. 

Whatever net profits the La Rose Consolidated Mines 
Co. is making out of its ore production it is paying out 
in dividends, while all the while it is depleting its ore 
reserves without acquiring any new ones. Out of the 
dividends received last year all but $4,586 were paid to 
shareholders. The value of the remaining ore reserves 
is now placed at $1,083,655 net. Unless new ore or ore- 
bearing property is soon acquired, La Rose as a mine 
will cease to be. 


When You Know 
You Avoid Mistakes 


It is always the earnest desire of The Finan- 
cial World to aid its subscribers in selecting the 
proper kind of investments suitable to their re- 
quirements, and to meet their wishes regarding 
income, yield, security, diversification, and en- 
hancement in value. 

It is our business to study and analyze the 
merits of different securities whether listed or 
unlisted. We have records compiled for years, 
covering thousands of different ventures not men- 
tioned in any statistical manuals. 








Our Inquiry Department Is 
Here to Help You 


As a convenience to subscribers, and to broaden 
the field of constructive finance, The Financial 
World established long before any other publica- 
tion, an “Investors’ Inquiry Bureau,” and it urges 
them to make use of this department as freely 
as they find it necessary. Subscribers should 
not feel that they are imposing upon our time 
or good nature in doing that. We consider our 
work always well done when we can direct the 
surplus capital of our readers into sound se- 
curities yielding a satisfactory income. 

This service is exclusively for our subscribers, 
and they should send stamp to cover our reply, 
when making inquiries. 


THE FINANCIAL WORLD 


18 Broadway New York 
| 
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MARCONIGRAMS 


Messages to Great Britain and Ireland, “ Via Marconi,” 
are accepted at all offices of the 


WESTERN UNION TELEGRAPH CO. 


RATE FROM NEW YORK, 15 CENTS PER WORD 
Deferred messages in plain English at half rate. 











NEW YORK STOCKS 


April 11, 1913 
High Low Close 
Amalgamated Co 784 77 = 77s 
<3 ol 33 33 334 
3634 35% 35% 
oe 97 «86987 
- 51% 51 51% 


47 47 47 
25% 25% 25% 
6 6 













7154 70% 71 

13154 13114 131% 
8 8 
38% 38% 38% 
102% 102% 10234 
100% 100 100 
99% 98% 99% 
3454 3444 34% 
as. 2. 
92% 91% 91% 
24014 239 239% 
25% 25% 

67% 67% 
134 13244 132% 
1544 15% 15% 
30 30 ©30 
111 10934 10954 
138% 138 138 


34% 34 34 
..+133% 132% 132% 
. 11% 10% 10% 
. 67 66% 66% 
. 165% 165% 165% 


141 140 

128 128 128 

36 36 36 

120 120 120 
Inter Paper.......cccseccccccess 9% 9% 9% 
Mt Paper pl.....--cseccccvce-ec 40% 40 40% 
REP GRES coccccesccccccsccceces 17% 17% 17% 

59% 59 59 














NEW ORLEANS SAFE FROM FLOOD. 

Bertron, Griscom & Co., through 
their New Orleans office, have received 
advices from best sources that the 
flood danger at New Orleans has been 
greatly exaggerated, and, it is not be- 
lieved that the high water will exceed 
that of last year’s flood. Owing to the 
long notice, had there been an approach 
of high water ample measures for the 
protection of the city would have been 
taken and it is felt that the danger uf 
serious trouble has been removed. Cap- 
tain Sherrill, Engineer U. S. A., and 
Major Kerr, Chief State Engineer, do 
not feel any anxiety and express con- 
fidence in the security of the levees 
surrounding the city, includin the 
back levees on upper, lower and lake 
sides. The only place in the levee 
considered weak last year was recon- 
structed in the summer and is now in 

condition. 





DIVIDENDS 


American Telephone & Telegraph Co. 


A dividend of Two Dollars per share will 
be paid on Tuesday, April 15, 1018, to stock- 
holders of record at the close of business on 
Monday, March 81, 1913. 

WILLIAM R. DRIVER, Treasurer. 








ELECTRIC BOND & SHARE CoO. 
PREFERRED STOCK DIVIDEND. NO. 32. 
New York, April 9, 1913. 

The regular quarterly dividend of one 
and one-half (14%2.%) per cent. on the Pre- 
ferred Stock of the ELECTRIC BOND AND 
SHARE COMPANY has been declared, pay- 
able May 1, 1913, to stockholders of record 
at the close of business April 19, 1913, on 
which date the transfer books will close and 
reopen May 1, 1913. 
H. M. FRANCIS, Secretary. 


FEDERAL SUGAR REFINING COMPANY 
April 10, 1913. 
The regular quarterly dividend of ONE 
AND ONE-HALF PER CENT. (1%%) on 
the Preferred Shares, and the regular quar- 
terly dividend of ONE AND ONE-QUARTER 
PER CENT. (14%) on the Common Shares 
of. this Company will be paid April 28, 1913, 
to stockholders of record at close of busi- 
ness April 25, 1913. Transfer Books will 
not close. A. H. PLATT, Secretary. 


UNITED STATES REALTY & IMPROVE- 
MENT CO 








111 Broadway, New York, April 8th, 1913. 

At a meeting of the Board of Directors 
of the United States Realty and Improve- 
ment Company, held this day, a dividend 
of one and one-quarter per cent. was de- 
clared, payable on May Ist, 1913, to stock- 
holders of record at the close of business 
April 19th, 1913. 

B. M. FELLOWS, Treasurer. 


WESTINGHOUSE, 
Electric & Manufacturing Company. 
New York, March 26, 1913. 
A quarterly dividend of 14% on the PRE- 
FERRED STOCK of this Company will be 
paid April 15, 1913, to stockholders of record 
at the close of business on. March 31, 1913. 
T. W. SIEMON, Treasurer. 











ALL FINANCIAL BOOKS 


Have Your Book Orders Filled Through 
THE FINANCIAL WORLD 


18 Broadway New York 
$100 BONDS 


Quotations furnished by John Muir & Co. 
74 Broadway, New biseis os 
Imperial Chinese Gov't, Reg. 54,1951. .. 90 
Cent. Ver. Ry. Ist, 44, 1920..... soccece - 
Chic. B. & Q. Denv. Ext., 44, 1922..... 98 101 
Chic. M. & St. P. Conv., 4444, 1932....10114 103% 
St.P.Conv.,‘‘when issued” 444, 1932... .. 





193 . 
Col. & So. Rfdg. & Ext., 4%, 1935....... 93% 
& +. sie — at 54, rg eenede 98 5 
ok a , 4%, 2004....... 76 79 
Morris & Essex, Ist, 7¢, 1914.....:.... 1 nn bt 
Nat'l Rys of Mex. Gen. S. F., 44, 1977.. .. 83 
Nat'l Rys of Mex. P. L., 4444, 1957..... .. 86 
N ob. & Chic. Ist, 54, 1960.. .... 75 82 
Greenwood Lake, Ist, 5s, 1946. .102 


.H.& H.C. D.Cs., 3%, 1956..79 87 
“H&E. C.D. 6 4: 5 


. 64, 1948....... 120 125 
San Fran. Term. Ist,(So. Bae) 44,1965 88% .. 
Virginia Railway Ist, rig ta séeesese O74 99 


nia 
Western Pacific 1st 


1 s+ + sosee 82 88 
Deb, 64, 1925.. 73144 77 


a 





The Best Security Is Farm Land 


Loans secured by carefully selected farm 
E [lands are the best investment of all time 


The Middlesex Banking 


1872 Company 1913 
MIDDLETOWN, CONN. 


I its debentures secured by loans 
lands. Offers First M wh oe Praca 


and Interest Guaranteed 
WRITE FOR FURTHER INFORMATION 











Drafting. For Water Power, Irrigation. 
ment. Minin and Promotion to Be 
mates cheerfully furnished. Arthur J. lor, 
B.S., C.E., 165 Broadway, New York Get 





WEEKLY COTTON MARKET LETTER. 
Renskorf, Lyon & Co., 43-49 Exchange 
Place, New York. 

The Cotton market for futures has 
fluctuated within a range of 20 points 
during the week. The spot situation 
continues so unfavorable that specula- 
tors who favor values are making their 
purchases in the fall and winter 
months. The trading has continued 
light in both old and new crop options 
with the bulk of the trading confined 
to professionals and the spot interest. 

The sentimental bullish influence 
which was created by the prospective 
overfiow in the Mississippi River seems 
to have been dissipated and flood news 
is no longer considered a market factor. 
We think consumption has been badly 
over-estimated and that there is more 
than enough cotton for a comfortable 
fit in supply and demand. Should the 
world realize that present values are 
the result of too optimistic expecta- 
tions of demand, a radical readjust- 
ment of prices will be inevitable, 

We continue our advice of meeting 
all hard spots with short sales of both 
new and old crop options. 





APPRECIATION FROM A HIGH 
SOURCE, 

I always read with great interest 
The Financial eine — 
the value of many o s com 
WILBERFORCE SULLY. 


BANK STATEMENTS 
REPORT OF THE CONDITION OF 


The National Nassau 


At the Close of Business, April 4th, 1913 


RESOURCES 
Loans and discounts........-+ $10,519.142.4 
Due from banks and bankers.. 1,250, 
Real estate 1 








Furniture and fixtures.........  ,26,00808 
U. S. bonds to secure circulation 000.00 
U. S. bonds to secure U. S. de- 50,000.00 
POSITS cc ccccccccccscccccsese 1.3948.75 
Premiums on U. S. bonds..... 154'55046 
Other investments .......+++++ 55,792.78 
A ve sees pasa es » 
Exchanges and chec 0 
day’s clearings .........++++ 478,675.10 
Redemption fund with U. 8. 10,000.00 
TTeaSuUrer ....sscceeseccecss 39 
Due from U. S. Treasurer.....- 897, ont 
Cash in vault........seeeeeees 2,897, 
$15,807,871. 
LIABILITIES 
Gapstal StOe vo. ciscsescsacsa ‘ $1,000,008 
Surplus and undivided profits.. 197 100.00 
Circulation .....cceecceeeecers 498.15 
Cashier’s checks ......+++++++ : 99.56 
| Eee SILL 14,018,2 
————— 
$15,807 871.04 


OFFICERS 
Edward Earl, President. 
John Munro, Vice-President. 





t. 

‘ } . 87 90 Laurence H. Hendricks, Vice-Presidea 

AmTel&TelCollConvW.1."44¢ 1933. 102 10484 Henry C. Miller, Vice-President, 

Laclede Ga Ist, 54, 1919............... 102 - Newton D. Alling, Vice-President. 

Central Leather Ist, 54, 1925...... "|! . Arthur W. Gilbart, Cashier, 

General Electric Deb., 34, 1942...... oe c H. P. Sturr, Ass’t Cashier. 

Tht wa ¢ cep. - M *; 1082. eons sees ae G. L. Thomas, Ass’t Cashier. 

nt. Steam Pump Ist, 54, 1929......... 79 IRECTO. 

N. Y. Air Brake, Ist Conv. 6%, 1928...101 ms a — Monroe Dyer, 

Liggett Myers Deb., Reg. 7%, 1944....:119 122 | Samuel R. Weed, ‘enry C. Millet, 

Liggett & Deb., , 1051... 90 John Munro, Bear ty Bell, 
Deb., Reg. 7%, 1944........119 121% | Augustine J. Smith, z.< Harris, 

p. Lorillard Deb., Reg. 5, 1951........ 97} 99 | Laurence H. Hendricks, | Arthur ©. 

Portland Ry. Lt. & P ist Ref. b§, 1048 950d ward Bari. — 
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CURRENT 
QUOTATIONS 


CINCINNATI SECURITIES. 
(Quoted by W. E. Hutton & Co., 60 Broadway, 





New York 
American Mill TOT AOS 
ican Rolling Mill............++06 
jmerican Rolling Mill pfd.........++- 113% 120 
Cipcdnnati & Subur, Bell Tel......... 220 210 
Ciocinnat! Gas & Electric.......+++-++ 74 78 












CN&C Lt & Traction............... 89 90 
CN&CLt & Traction pfd........... 77% 80 
Cincinnati Street Ry oe 115 
Ohio Traction .......s.se0s 39 44 
Ohio Traction pfd........ 
$0 Ohio ist Cons Gold 5s.. 
CN&C Cons Ist Mtge 5s. 
Gaus Railway 5s 
way 
Columbus Railway, Crosstown 5s. 
Columbus Rail: 4 
Sioto Valley Traction 5s 
Columbus Gas Ist Gold 5s 
Edison Electric 5s 
Gin Gas Trans (Guar 
Union Lt Heat & P Ist Mtge 4s. .... 
Col Gas & Elec Ss......csccccsevoeees 
US Tel lst Mtge Ga........ccceceeeees 
Tel lst 58 
{Bx. Div. 
RAILWAY SUPPLY STOCKS. 
Quoted by Chas. H. Jones & Co., 20 Broad Street, 
ew York. 
Bid. Asked. 
Lead COm.....ssecseseeee 28 
Acme White Lead pfd.............+.. 23 25 
American Brake-Shoe com............ 93 95% 
American Brake-Shoe pfd............ 128 132 
BERGER s cccrccccsccescocescces 137 140 
American Vanadium..........ss+++0.. 500 800 
American Seating com..........+-+++- 4 6 
American Seat: SRS 35 38 
Atlas Portland Cement com.... 50 60 
Atlas Portland Cement pfd..... 95 105 
Babcock & Wilcox..........+++ 100 101% 
win Locomotive Works com 47 49 
Daldwin Locomotive Works pfd -- 103. 105 
Barney & Smith Car...... henee << 10 
& Smith Car, pfd... ° 80 
Brill 8 com. 
Brill J G) pfd 
































Bucyrus Com: 
Bucyrus Com 
Cambria S' . 
Chicago Pneumatic Tool 
Omelidaten 
Crocker Wheeler 
Crocker Wheeler 
Crucible Stee} 
Crucible 
Dizon (Joseph) Crucible..... 
Sane Seat 
cera Railway 
wi 
oodrich (The. 
tiffin 
tiffin Wheel Co pfd 
ale and Kil! 
tle & Kilburn 1st pd 
omy pid 9: 

(H W) Manvillecom..... sooeee 
johns (H W) Manville pfd.......... - 90 110 
Lackawanna Steel........ssssrseesees 40 43 
See ee eo Weauebes gevnandee A A 
Ranptnsie Geol oid 
Pettibone Mulliken Co. com....... — I 
Beaten eel Heed 1i3 

ar ceetee 

Coupler et Te 
115 

110 

115 

Screw 70 
Screw 96 
& 1 








PUBLIC UTILITIES SECURITIES 









































Quotations by Williams, McConnell & Coleman 
60 Wall Street, New York 
Security. Bid. Asked. 
Am. Lt & Tract., com........s000+ +» 10 109 
Am. Lt. & Tract., pfd..... penneecces’s - es 
Adirondack Electric Power com..... 17 20 
Adirondack Electric Power pfd..... - 50 55 
Am. Gas & Elect., com........sssee06 78 82 
Am. Gas & Elect., pfd.........sseees 45 47 
Am. Power & Light, com.... ........ 70 73 
Am. Power & Light, pfd............. 80 83 
American Public Utilities, com...... 60 64 
American Public Utilities, pfd....... 73 76 
Cities Service Com..... ccccsccessess 112 116 
CEtBaS GOFWICR, BIE..n sc occcccscccsoces 86 88 
Denver Gas & Elect. Gen. 5s... .... Oa 96 
Zlectric Bond Deposit, pfd ee 76 
Zmpire Dist. Electric 5s. 88 
Empire Dist. Elect. 5s.......... 79 82 
Federal Light & Traction, com. . 32 
Federal Light & Traction, pfd....... 78 82 
Federal Utilities Co.,com. Incorp... .. 40 
‘ederal Utilities Co., pfd............ ee 74 
Gas & Electric Securities, com....... 125 145 
Gas & Electric Securities, pfd........ 92 96 
ncoln Gas & Electric..... Seas 32 
ontana Power Co., com............ 41 44 
ontana Power Co., pfd............ 99 102 
ontgomery Light &W. Ris ate oe 7 
Northern States Power, com...... 21 24 
Northern States Power, pfd.... ..... 81 84 
Ozark Power & Water Co., com..... 55 60 
Republic Ry. & Light Co., com...... 24 26 
Republic Ry. & ‘ight Se | See 75 77 
Standard Gas & Electric, com....... 16 18 
Standard Gas & Electric, pfd........ 46 48 
ra iscihacaanssssc'eee 18% 20% 
Utilities Improvement, com........ 64 66 
Utilities Improvement, pfd.......... 74 76 
Western Power, com................. 17 20 
Western Power, pfd.................. 50 54 
Northern Ontario Lt & Prcom....... 15 i8 
Northern Ontario Lt & Pr pf........ 59 





MISCELLANEOUS STOCKS. 
Quoted by John Burnham & Co., 31 Nassau Street, 
New York City. : 









Bid. Asked. 
Am Bank Note com........ ...ssse+ 48% 50% 
RR errr 
WN Che aw ed's iiessaadssstasanet 138 140 
rr rere 199 202 
ass ssiasedeasaesiccende . 93% 96% 
Pes 5 f 0 rere sneer 2 54 
Am Laundry Machinery Cocom..... 29 32 
Am Laundry Machinery Co pf........ 103 «106 
Am Type Founders com.............. 42 44 
Am Type Founders pf................ 97 100 
Auto Sales Gum and Chocolate ...... 18 23 
ee |, 100 102 
oS" i. earn 6 9 
Barney & Smith Bt Sep mdadh bAdideksee 70 8=— 880 
Barnard Bros. & Spindler Ist pf -. 96 
Borden Con M..........+. .. 114% 115% 
Borden Con M pl.+..--rss+eresss ") 10584 107 
By-Products Coke Corporation ...... 130 134 
Computing, Tabulating & Recording. 40 42 
CC CE 0 £0 OUER. ccnccccecccesecces 71 73 
- RRR EER SaeEyee 134 ¥ 
SIEM vacceusccsensesceencces 160 166 
" | See aes 110 113 
L&W Goal OEE Cicctevekcsessace 315 315 
PS 54506200 6400000060008 131 134 
I in 65 Gee edaeeesece 934% 94% 
beedseeocescccesesee oe 78 81 


Tere eee eee errreny 


eee eee cere reer) 





25-YEAR ROAD BONDS, 

Road bonds for $25,000 and bearing 
5 per cent. interest will be sold to the 
highest bidder on May 5 by the Super- 
visors’ District No. 2 of Jasper Coun- 
ty, Miss. They will run for 25 years 
and $10,000 of the bonds will become 
payable at the option of the District 
on July 1, 1923 and $1,000 annually 
thereafter. Bids must be sent to T. Q. 
Brame, Clerk, Paulding, Miss., and ac- 
companied by a check for $500. 





THANKS FROM A WOMAN READER. 
I thank The Financial World for the 








nd work it is doing. 
= MISS MARGARET HAGAN. 


P IC UTILITIES QUOTATIONS. 
Quoted by Lamarche & Coady, 25 Broad Street, 
New York. 


Bid. Asked 
400 405 
92 04 


OO. as 
Elec Lt & Pr stock........ os 120 
1. 97 «88 
93 «96 








- neni - COM ...... a 76 79 
Union Ry Gas and Electric Co pfd... 86 
o . «6 “ aaa 


nited Gas & Elcom...........0... - 2 Ue 
United Gas & El pfd..............0.s- 83 85 


t And accrued interest. {Ex dividend. 





PITTSBURGH SECURITIES. 
Quotations furnished by H. P. Taylor & Co. 














STOCKS Bid. Asked. 
American Sewer Pipe............ .... 114% 12 
American Window Glass, pfd......... 50 52 
Caney River Natural Gas............ +e 32 
Columbia Gas & Electric............. 14 14% 
Consolidated Ice, com................ 9 9% 
Consolidated Ice, pfd..............++5 2 47 
Crucible Steel, com...............000. 15% 15% 
ee OE rere 91% 92% 
Independent Brewing, com........... 4 44% 
Independent Brewing, pfd............ 30 ~ 
La Belle Iron Works, com............ 40 43% 
La Belle Iron Works, pfd............. 120 “a 
Manufacturers Light & Heat......... 49% 50 
National Fireproofing, com........... 4 6% 
National Fireproofing, pfd........... 27 27% 
I Sia 5 605504 os vb ce scenesé > 17 
Ohio Fuel Supply........ 42 42% 
Oklahoma Natural Gas.. 67 70 
Osage & Oklahoma...... 59% 
Pittsbuigh Brewing, com 10% 
Pittsburgh Brewing, pfd. 2s oe 37 
Pittsburgh Coal, com...... 20 22 
Pittsburgh Coal, pfd.................. 84 85% 
Pittsburgh Oil & Gas............. Ns 7 ~ 
Pittsburgh Plate Glass................ 98 9834 
Union Switch & Signal, com.......... ‘se 
Westinghouse Airbrake, pfd.......... .. 138% 
Westinghouse Electric, com........... 32 33 
Westinghouse Electric, pfd........... 55 58% 
Westinghouse Machine.............. « 2 27 
BONDS Bid. Asked 
American Sewer Pipe 6s, 1920......... 8 se: 
Birm., Knox. & Allen. 6s, 1931 ... 105 107% 
Citizens Traction 5s, 1927.... . - oH 
Columbia Gas & Elec. 5s, 1927......... 72 75 
Duquesne Tiaction 5s, 1930...... oo. SE es 
East End Elec Light 6s, 1915.......... 100 «102 
Ellsworth Coal 5s, serial............... 99 a 
Harbison Walker 5s, 1922.............. ae 
Jamison C. & C., George Creek, 5s..... 92 93% 
ones & Laughlin Steel 5s, 1939........ 101% 101 
La Belle Iron Works 6s, 1923 .......... 102 103 
Mfrs. Light & Heat 6s, serial.......... 102 - 
Monongahela Light& Power 5s,1949.. 96 98 
Monoh. River Cons. C, & C.6s,1949.. 115 116 ] 
Mt. Washington St. Ry. 5s, 1933....... 99% 101 
National Fireproofing 5s, serial........ 98 4100 
Ohio Fuel Supply 6s. 1927............. 99 100 
Oklahoma Nat. Gas 6s, Setial......... 100 102 
Pgh., Ally. & Man. 6s, 1930........... 102 104 
Pittsburgh Brewing 6s, 1949.......... 90 92 
Pittsburgh & Charleroi 5s, 1932....... 99 100% 
Pgh., McKees. & Conn. 5s, 1931...... 102 103 
5t. Clair Furnace 5s, Serial........... 4.90% 4.704 
Second Ave. Traction 5s, 1934. -. 99 101% 
Southern Traction 5s, 1950... hy: 80 
Union Natural Gas 6s, Serial. . 100 “a 
Union Steel 5s, 1952.......... - 1023104 
United Traction 5s, 1997...... . Eien 93 
West End Traction 5s, 1938........... 102% 104 





West Penn. ae. i Ms 50340606006 100% 101 
Youngstown-Sharon Ry. & Lt. 5s, 1931 100% 102 
EQUIPMENT TRUST NOTE OFFER. 
Cc. E. Mitchell & Co., investment 
bankers, 37 Wall Street, New York, 
are offering to investors $488,000 
Equipment Trust 5 per cent. Gold Notes 
of the Denver & Salt Lake Railroad 
Company, which company is the reor- 
ganization of the Denver, Northwest- 
ern & Pacific Railway Company. The 
notes are issued under the usual con- 
ditional sale form of agreement, the 
Empire Trust Company of New York 
acting as trustee, and cover new stan- 
dard equipment presently to be deliv- 
ered, upon which the railroad com- 
pany has made a cash payment of 25 
per cent. of the cost. These notes ma- 
ture in series from six months to ten 








years and can be purchased at ces 
to yield the investor 5% per cen’ 
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Every man and woman who would be well 
informed about sound investments should 





read The Financial World every week 





matters. 


money. 


all right-thinking people. 


The Most Popular 
Investment Weekly 
Published 


but one editorial creed, what is best for him or her. 





HE FINANCIAL WORLD is a great moral force. It is a constructive influence in finance, To 

F know it is to appreciate it. To get acquainted with it is to find it indispensable. It is a reliable eafe. 
guard for any person who has accumulated funds seeking profitable and safe investments, It not 

only protects the individual inyestor from all financial chicanery, but helps subscribers in a con. 
structive way to select desirable securities through sound and conservative discussions on investment 


Ask any financial authority who believes in the underlying influences which perpetuate and broaden 
the economic growth of this nation—about THE FINANCIAL WORLD. They all will teli 
strumental it has been in cleaning out the principal get-rich-quick frauds. It does not discuss them after the 
authorities have closed them up. It tells you all about them while they are active and trying to get your 
This is the kind of service that means something. It means money in your pocket. 


Every week THE FINANCIAL WORLD comes to you with pungent, valuable, fearless and instructive 
opinions. It stands for the square deal in finance. It fearlessly demands protection for the investor. It has 
It has no affiliations with any interest, wears no man's 
collar, is absolutely independent, and speaks out frankly and candidly its opinions whomsoever they 
may affect, as long as they do not affect the purses of our readers. 
It is respected for the enemies it has made. It even goes further, for it estab- 
lished long before any other publication an Investors’ Inquiry Bureau, for the convenience of its subscribers, 
through which they can secure confidential advice personally through the mails, and as often as they find it 
necessary to consult it on any investment subject. 


It counts among its grea 


Order To 


Publication Office, 18 BROADWAY, 





You Cannot Afford 
To Be Without It 


———— 


you how in. 


test admirers 


day 


NEW YORK 





Some of The Prominent Fakes 


THE FINANCIAL WORLD 





Burr Brothers 
Cardinio F. King 
Chas. B. Ellis 

B. H, Scheftels & Co. 
Nat C. Goodwin & Co. 
W. T. Wintemute 
United Wireless 
Collins Wireless 

Radio Wireless 
Continental Wireless 
Clark Wireless | 
Rhodus Brothers 
Storey Cotton Co. 
Provident Cotton Co. 
Nathan Fries 

Baldw.no Cotton Co, 
Wallace H. Hopkins 
— Mines & Dev. 


J. B. Russell, Lima, Ohio 
(Union Oil & Refining Co.) 

De Forest Wireless 

Clarence Vaughan 

The Wellington Co. 

Nutriola Oo, 

—— Grain & Broker- 


age Co. 
en Geld Mining 





And Hundreds of Others 


Was The First to Expose 


Gaylord M. Wilshire 

Dr, J. Grant Lyman 

Geo. Livingston Richards 
Mitchell Mining Co. 
Penn-Wyoming Copper Co. 
Hoosac Tunnel & Mining Co. 
Multiphone Operating Co. 
Eastern Consolidated Oil Co, 
Greene Gold & Silver Co. 

BE. D. Shepard & Co. 

Henry N. Roach 

Douglas Lacy & Co. 

A, L. Wisner 

Sullivan Trust Co. 

Joshua Brown & Co. 

Union Security Co. 

— Mining & Leasing 


Mec: xeothaler-Horton Basket 
Machine Co. 

Dunlap Carpet Co. 

Richards Publishing Co. 

W. M. Ostrander 

Sterling Debenture Corp. 

J. Thos. Reinhardt 

Funding Co. of America 

H. A. Brown & Co. 





Some constructive financial literature 
The Financial World gives as a premium 
(All cloth 


with each subscription. 
bound books). 


“Investment and Speculation,” b 
Louis Guenther, Editor The i 
cial World; “Stock Exchange From 
Within,” by W. C. Van Antwerp; 
“Earning Power of Railroads,” by 
Floyd W. Mundy, 1913 Edition; 
Pitfalls of Speculation,” “The 
Transaction of Business,” by Ar- 
thur Helps, and “How to Win 


Fortune,” by Andrew Carnegie 4 y 


(in one volume}; Manuals on o > 


“Bonds” and “Stocks” by yf £ < 


Montgomery Rollins 
(leather bound). The p 
prices of these f v y 
books range from ra & 
$1.00 to $2.00. ; 7” 


Any one of the above 
books will be for- 
warded with each 


‘2 
yearly subscrip- ie 
ion. yi , y 



















































, tp 
1 
L 


Ne 16 
Entered a 














THE ME 
Railroads 
Rest 
The G 
signed th 
ger and 
sates, at 
eastern $s 
The le 
the presi 
oly the 
is entaile 
tion wa: 
to safegr 
greater fp 
the railro 
and passe 
ficient to 
safety an 
ger servi 
speediest 
cumstanc 
in their « 
Legis: 
the cour: 
for at le 
ager ma} 
¢ multip! 
man or 
The syst 
and the 
late this 
fo make 
teal men 
portation 
condition 
In the 
j asked an 
“of railro 
Mages: 
eis p 
‘railro: 
tainmen 


are 





May wel 
Mads ar 


ere js 


